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EUROPEAN COMMUNIST PARTIES COMPLETE CONFERENCE 

OWO21412 Beijing XINHUA in English 1330 GMT 2 Nov 86 

[Text] Budapest, November 2 (XINHUA) -- Six European communist, socialist and labor 
parties ended their second round-table conference yesterday with a call for joint 
efforts to strengthen Eu.opean security and cooperation. 

The parties from Belgium, Denmark, Netherlands, Bulgaria, Hungary and Democratic 
Germany discussed European security and cooperation, East-West relations, and _ the 
creation of nuclear free zones in Balkan and northern Europe. 


Also discussed at the conference which opened on Friday was increased cooperation. 


While differing on some issues, the six agreed each is equally responsible for European 
security and cooperation. 


They preferred continuing American-Soviet dialogue for an acceptable arms contro] 
agreement. They held that smail nations in the NATO and Warsaw Pact alliances may also 


do something to help reach such an agreement. 


The six will meet again in Denmark. he first conference was held in the Netherlands 
in March of 1985. 


PRC-DPRK-MPR-USSR TRAIN SERVICE ACCORD SIGNED 


OW022358 Beijing XINHUA Domestic Service in Chinese 0157 GMT 2 Nov 86 


[Text] Beijing, 2 Nov (XINHUA) -- The 7-day session on setting the international 
railway passenger train service timetable between the PRC, DPRK, MPR, and the Soviet 
Union ended in Ulaanbaatar 1 November. A protocol on the new international train 
service timetable for 1987-1989 on basis of equality and mutual benefits was signed 
after friendly consultations between railway delegations of the PRC, DPRK, MPR, and the 
Soviet Union. 


LI XIANNIAN MEETS 14 NEW AMBASSADORS 30 OCT 


OW301357 Beijing XINHUA in English 1322 GMT 30 Oct 86 


[Text] Beijing, October 30 (XINHUA) -- Chinese President Li Xiannian gave a courtesy 
meeting here today to newly appointed ambassadors to China from 14 countries. 


These countries include Lesotho, Mongolia, Burma, Luxembourg, Malaysia, Kenya, Bolivia, 
Argentina, Iraq, Algeria, the Netherlands, France, Switzerland and Brazil. 


The ambassadors of these countries had presented the credentials respectively since 
June of this year. 


Present at the meeting was also the newly-appointed ambassador of the Palestine 
Liberation Organization in Beijing. 


The president shook hands with the diplomatic envoys and had a friencly talk with them. 
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XINHUA COMMENTS ON SLOW U.S. ECONOMIC GROWTH 
OW311707 Beijing XINHUA in English 1601 GMT 31 Oct 86 
["Commentary: U.S. Economic Growth Goes Slow (by Xia Zhaolong)"' -- XINHUA headlin 


[Text] New York, October 31 (XINHUA) -- Forecasts vary about the prospects of the U.S. 
economy as its recovery enters its fifth year. The government predicts good times 
ahead although the current situation falls short of its hopes. The rosy view is 
contradicted by most economists. They predict, at best, slow growth tor the next two 
years, while a gloomy few see a new recession on the horizon. 


In 1985 the U.S. economy grew 2.7 percent, half of what it was in the previous year. 
The decline caused recession fears for this year; the post-war experience has been thet 


recovery lasts for no more than three years. 


Oil prices are credited with undermining experience. The plunging oil prices dispelled 


the naysays and 1986 predictions glowed with optimism. The Reagan administrat 
projected that the gross national product would increase four percent this year. 
many looked to low interest rates, a low U.S. dollar and low oi! prices to bring a om 


to the United States. 


The boom predictions are not without substance. The United States will save at least 
20 million dollars annually importing this cheaper oil. fhe lower U.S. dollar 1 


boost the sales of American goods abroad, which might lower the huge U.S. foreign trad 
deficit and improve its international balance of payments. 


But hopes dim when confronted by reality. The last nine months saw | narked pick-uj 
in the U.S. economy. The second quarter chalked up a meager U.6 percent increase, ©! 
third did not do much better and now the 1986 average stands at 2.4 per cent grow! 


? 


The government has lowered its GNP growth target to a shaky 3.2 percen 


While there are no signs of an imminent recession, unfavorable factors inside and 
outside the U.S. make a fourth-quarter burst unlikely. Current forecasts show 
stronger second half for 1986, with a final growth rate as high as thr per 


What are the factors that are keeping it from growing more? 


Big Trade Deficit [subhead] 


In recent years, U.S. trade deficit has been soaring to hit an all-time high ot iS. 
billion dollars last year. The deficit for the first half of this year ran to & 
billion dollars, an average of 14 billion dollars per month. Even as exports rose by a 
healthy 15.4 per cent in the third quarter, American imports rose more, up by 20 per 


cent. Tlie U.S. Commerce Department projected a 1986 trade deticit of some | Ld Lic 
dollars. 


A strong U.S. iollar has been blamed all along as culprit 1 thes: . 
a 

a 35 per cent plunge in the value of the dollar since last summer has 

deficit situation, as the third-quarter figures attest. A leading economi 


Manufacturers Hanover Trust Company explains this by saying the dollar has y tall 
relative to Western European and Japanese currencies. 
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COMMENTS ON USSR PARTIAL WITHDRAWAL FROM AFGHANISTAN 
Foreign Ministry Spokesman 
OWO30748 Beijing XINHUA in English 0743 GMT 3 Nov 86 


[Text] Beijing, November 3 (XINHUA) -- A Chinese Foreign Ministry spokesman today 
described Soviet partial troop withdrawal from Afghanistan as "void of practical 
significance." 


In reply to a question by telephone from a UPI reporter stationed in Beijing, the 
spokesman said, "Recently, the Soviet Union has given wide publicity to its partial 
troop withdrawal from Afghanistan. We consider that this action by the Soviet Union is 
designed to alleviate the pressure by the international community and, therefore, is 
void of practical significance." 


The way for the settlement of the Afghan issue lies in the presentation of a timetable 
for troop withdrawal by the Soviet Union and the complete withdrawal of its troops from 
Afghanistan as soon as possible, the spokesman said. 


USSR Accused of Deception 
HKO20827 Hong Kong AFP in English 0808 GMT 2 Nov &6 
[By Pierre-Antoine Donnet ]} 


(Excerpt ] Beijing, Nov 2 (AFP) -- China bitterly accused the Soviet Union on Sunday ot 


seeking to "deceive world opinion" with its troop withdrawal trom Afghanistan last 
month. 


The PEOPLE'S DAILY, the Chinese Communist Party newspaper, charged that Moscow had in 
fact reinforced its military presence in Afghanistan, one of the sticking points in 
Sino-Soviet relations. 

Whereas the Soviet Union had announced with much publicity that it was pulling out 
8,000 troops in October, it had earlier moved in 15,009 soldiers equipped with modern 
weapons, the party organ said. 


"It is not difficult to see that this partial withdrawal hides what was in reality a 
(military) reinforcement," the newspaper, which reflects Chinese Government thinking, 
said in the first in-depth Chinese commentary on the withdrawal. 


China has consistently argued that only a total pullout of Soviet forces could lead to 
a political settlement in Afghanistan, but it has never cast doubt on the Kremlin's 
Sincerity when it announced and carried out the October withdrawal, Western analysts 
said. 


The Soviet Union first sent troops into Afghanistan in December 1979. 


The PEOPLE'S DAILY said Moscow's goal was "to deceive world opinion” while Soviet 
forces continued "their barbarian acts" in Afghanistan. "This can only show that (the 
Soviet Union) is not sincere" when it says it is seeking a solution to the Afghan 
crisis, the newspaper said. 


The Soviet presence in Afghanistan has been cited by Beijing as one of three obstacles 
to normalize Sino-Soviet relatioins. The others are Moscow's support for Vietnamese 
troops in Cambodia and the Soviet military build-up along China's northern borders. 


_ 
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Western diplomats said Sunday's statement aligned Beijing -- albeit belatedly -- with 
the U.S. argument that the withdrawal was a deception. 


They said the change of attitude would not fail to satisfy Washington, only days before 
three U.S. Navy ships were due to make a courtesy call at Qingdao, the first since the 
communists came to power in China in 1949, 


"The Soviet Union should pull out all of its Armed Forces from Afghanistan as soon as 
possible," the PEOPLE'S DAILY said, estimating Soviet troop strength there at 120,000. 
“That is the only way to politically resolve the Afghan question, and it is also a 
radical way for (Moscow) to get out of a difticult situation. There is no other way." 
Soviet leader Mikhail Gorbachev had announced the Afghanistan withdrawal in late July 
in the Soviet Pacific port of Vladivostok, as he unveiled a package of initiatives 
aimed at enhancing the Soviet Union's image ia Asia. 


Last month, Moscow agreed tor the first tine to discuss the Cambodian issue with 
Beijing during a ninth round of talks on normalizing relations. [passage omitted] 


Feint' To Deceive Public 
OWO21313 Beijing XINHUA in English 1252 GMT 2 Nov 86 
("Chinese Paper Describes as Feint Soviet Pullout From Afghanistan" -- XINHUA headline] 


[Text] Beijing, November 2 (XINHUA) -- The recent partial withdrawal of the Soviet 
troops fron Afghanistan is a feint aimed at deceiving public opinion, a leading Chinese 
newspaper said today. 


In a commentary here, the newspaper PEOPLE'S DAILY noted that the Soviet Union declared 
it had pulled 8,000 of its occupation troops out of Afghanistan from October 15 to 3l. 
It intended to show its "sincerity" about finding a political solution to the 
Afghanistan problem by taking this "tremendous step." But what is the true motive 
behind this fanfare? 


Compared with the 120,000 Soviet troops present in Afghanistan, the paper pointed out, 


8,000 are but a negligible number. What is more, the troops the Soviet Union claims to 
have pulled out of Afghanistan are useless in the battle fields. 


The paper quoted other press reports as saying that just a tew months before the 
Kremlin announced its decision to withdraw the 8,000 troops, 15,000 new combat troops 
equipped with advanced weapons had been sent to Afghanistan. As a result, the Soviet 
troops in the country have increased instead of being reduced. 


Such Soviet moves, the paper said, neither ut the number yt soviet troops in 


9 


Afghanistan, nor showed its good taith in finding a solution to the Afghan problem. 
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While announcing its "partial troops withdrawal,” the paper noted, the Kreml tt 
no plan for its next phase of pullout, r a concrete timetable for hie 
withdrawal. It only repeated its position that a total pullout will be effects 
when the so-called "foreign interference" stops in Afghanistan. There is ther 
reason to believe that the "partial withdrawal" is but a ver tor its refusal t 
all its occupation troops out of the intry and for its flagrant agression aga 
neighboring country, the paper added. 
In addition the paper pointed out, ¢ Soviets inten t e the al , t 

’ b t 

withdrawal"' to stop the world people's assistance to the Afghan | le tighting aga 
the Soviet invasion and to send more troops to Afghanistan at an me. 
It noted that the seven-year-long Soviet invasion of Afghanistan has brought treme: 
sufferings to the Afghan people and poses a serious threat to the peace and stat 
of the neighboring countries and South Asia as a whole. 
The Soviet Union itself has also paid dearly because of the aggression, in which it 
suffered more than 30,000 casualties and spent nearly $10 billior .S. dollar 
unjust war has been condemned by the people all over the world and caused more am 
resentment among the Soviet people, thus constantly haunting the Soviet leadership. 
Therefore, the paper pointed out, the Soviet Lnion put forward the proposal of "pat 
troops withdrawal" just before the U.N. General Assembly began debating about 
Afghan problem in an attempt to cheat world opinion and reduce the pressure both 
home and abroad. But its trick can deceive nobody and world pubii Dinion has exp: 
the true Soviet intention and demanded its rapid and unconditional withdrawal 
Afghanistan. 
The paper pointed out that paying lip service to a politica ti to the Af 
problem and the partial withdrawal will not improve the Sovi posit 1 in 
international community. Instead, it will only serve to show their lack ot since 
about solving the problem. The paper called on the Soviet Unior effect a my 
withdrawal from Afghanistan as sonn as possible, saying it is the only way to sols 
Afghan problem through political means and the main way out tor the >t Lior 
extricate itself from the predicament. 
CHINA DAILY ON PRC WATCHING USSR ECONOMIC REFOKM 
HKO 30513 Beijing CHINA DAILY in English 3 Nov 55 p 4 
[By Xiang Pu] 
[Text | China, whose socialism was Welle n that of the t ; 
determined to reform. Sut at the same time, it is a terest wat ny Ww 
Soviets are going to do about their nomic re rms and other new trends in 
Europe. 
Su Shaozhi, a Chinese Marxist theorist, gave the ese attitude ¢ Mar luring 
interview with the magazine CHINA YOUTH. The director ot the Mar sm Le rism Re 
Institute of the Chinese Academy of Social Scien iid that Mar wa t a 
and should he developed and applied reatively. te aid that hi 
commodity economy was a great breakthrough in Marxist political « omi 
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When China was beginning its reto:m, it noticed the differences in Hungary and 
Yugoslavia and reported them in its press. Now reports about the Soviet reform and 
changes in Eastern Europe have become a new focus of attention. 


7 


Song Tingming, an official of the State Economic Reform Commission, said in Beijing 
that Chinese economy and the Soviet economy are suffering the "same diseases." 


He hopes the two countries will exchange experiences. But he said the depth of 
exchanges depends on the development of the two country's political relations. 


Ji Chongwei, an executive member of the Research Centre of Economic Technological and 
Social Development under the State Council, recently told Shanghai's WORLD ECONOMIC 
HFRALD that China was not only open to exchanges with Western capitalist countries but 
also with Eastern socialist countries, as well as Third World ones. 


Trade and other relations between China and the Soviet Union and other Eastern European 
countries have been expanding. Sino-Soviet trade increased from $200 million in 198] 
to $2 billion in 1985. Last year, Vice Premier Yao Yilin visited the Soviet Union and 
five co-operation agreements, setting a goal otf more than $30 billion of trade 


erore l 90. 


But in addition, China is devoting much attention to the economi retorm going on in 


the Soviet Unions itself. 


WORLD AFFAIRS a popular magazine has reported on the rural contract system in the 
s t , r 


Soviet Union. It said that the Soviet Government decided to apply the system to t 
collectives at the end of 1982 in an effort to increase agricultural output. 


After Soviet leader Mikhail Gorbachev confirmed the practice, the contract system also 
‘as spread to families and individuals, similar to the practice in China. 


= 


After an overall introduction on results of the contract system, the paper noted that 
some Soviet farm leaders are obstructing it out of fear of losing their power or 
because of simple unfamiliarity. 


Chinese interest in Soviet reform was reinforced by a recent seminar in Yantai 
-onducted by China's Soviet Economic Research Association and other units. More than 
70 experts on Soviet problems discussed the latest trends in Soviet reform theory and 
its real life progress. 


The participants agreed that Soviet economioc theory has always lagged behind actual 
practice and therefore has been one of the greatest obstacles to complete reform. 


Now many Soviet theorists realized hat the relations of production will not 
automatically correct faults in the actual productive forces. This change in Soviet 
theory indicates headway is being made towards synchronized economic and political 


- > . 
rei: orm. 


Seminar participants also noted that Soviet theorists now concede that market 
regulation--once regarded as a heresay against Marxism--still functions in socialist 


/-) 
ea 
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They said that Soviet economic reform has entered an era of overall reform that affects 
not only management but a!so productive and social relatior;. 


On the other hand, they said the Soviet Government has shown no signs of forsaking its 
highly centralized system of economic planning and administration. 


GUANGMING DAILY has printed an introduction to the comprehensive programme for 
Comecon's Scientific and Technological Development until 2000, which was passed at a 
Comecon summit at the end of last year. 


The paper listed some measures adopted by Comecon countries to achieve the goal, and 
explained that the programme -- or "Eastern Eureka Programme" as some call it -- is 
intended to co-ordinate development of science and technology fields that have lagged 
behind those in Western developed countries. 


In addition to economic reform and scientific planning, China is also interested in 
trends in political reform. China's LEGAL SYSTEM JOURNAL carried a long article 
describing the increasingly important role of Poland's Congress in political and 
economic activities. 


SOVIET DANCE TROUPE PERFORMS IN BEIJING 


OW311928 Beijing XINHUA in English 1856 GMT 30 Oct 86 
[Text] Beijing, October 31 (XINHUA) -- A Soviet dance ensemble overwhelmed 1,600 
Beijing dance-lovers at its first performance of folk music and dances here this 


evening. 


This is the second time for the Pavel Virskiy state honored Academic Dance Ensemble of 
Ukraine, one of the best in the Soviet Union, to visit China. It visited China in 1956. 


Jia Zuoguang, vice-president of the Chinese Dancers’ Association, told XINHUA that the 
Soviet Ensembie has made another "leap forward" in developing their dancing skills. 


"The Chinse dancers should learn from them in studying their own folk dances," he added. 


Liu Deyou, vice-minister of culture said that China and the Soviet Union should 
strengthen their cultural exchanges. 


The Pavel Virskiy state honoured Academic Dance Ensemble was tounded in 1¥%36 by Pavel 
Virskiy, a noted Soviet dancer. 


Wu Xiuquan, member of the Standing Committee of the Chinese Communist Party Central! 
Advisory Commission, Yang Chengwu, vice-chairman of the National Committee of the 
Chinese People's Political Consultative Conference, and Soviet Ambassador to China 


Troyanovskiy attended the performance. 


The ensemble will visit Wuhan, Hangzhou and Nanjing after giving another’ two 
performances in Beijing. 
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TIAN JIYUN INTERVIEWED ON VISIT TO THAILAND 


BK301010 Bangkok ZHONG HUA RIBAO in Chinese 29 Oct 86 p 4 


{Excerpts} PRC Vice Premier Tian Jiyun yesterday told our correspondent that the 
Chinese Government is preparing a grand welcome and reception for the crown prince's 
upcoming visit to China scheduled for next February. He said that the visit is very 
important. It will further promote bilateral relationships and cooperation between the 
two countries. He said that China's relations with Thailand are of long standing and 
well established. Sino-Thai relations, like Sino-Japanese relations, have a long 
history. Observing the history, culture, and affections of the two peoples, the 
possibilities of further deepening friendships and expanding cooperation between the 
two countries exist. 


The PRC vice premier made such remarks to our correspondent end of his 8-day 
visit to Thailand. He boarded a Thai Airways international 1. ‘or Beijing at 1950 
on 28 October. Seeing him off at the airport were Deputy Pr Mi. ister Phong Sarasin, 
Thai Ambassador to China Tet Bunnak, Chairman of the Thai- ‘ namber of Commerce 


{TCCC] Huang Zuoming, Deputy Chairman of the TCCC Zheng e.sgru, Chairman of the 
Thai-Chinese Promotion of [rade and Investment Association Li Jinghe, and other leaders 
and representatives of mass organizations as well as PRC Ambassador to Thailand Zhang 
Dewei and senior officia)s of the PRC Embassy. 


Talking to Deputy Prime Minister Phong Sarasin in the airport VIP room, Vice Premier 
Tian said that his visit to Thailand had achieved complete success. During his visit, 
he not only held talks with Thai leaders on the promotion of bilateral economi 
relations, but also held with them deep discussions on international attairs. Both 
sides share identical views on various issues, he said. 


He believed that his visit will help further promote bilateral relations and strengthen 
cooperation in various fields between the two nations. He hopes that both sides 
continue to make efforts to build up the bridge of Thai-Chinese friendship. 


He said that he wiil be in Beijing to prepare a welcume for Phong's upcoming visit to 
China next year. The best time for the visit w'll be around April or May, as summer is 
in June and July and Beijing's weather in August is as hot as Bangkok's and also dry. 
[passage omitted] 


Vice Premier Tian told Phong that through his visit to Thailand, he had deeply 
appreciated the Thai people's profound, friendly feelings towards the Chinese people, 
which left a deep impression on him. He said that the Thai-Chinese friendship has a 
base in the masses. 


In an interview with our correspondent, Vice Premier Tian stressed again that Thailand 
and China are not only neighbors but also relatives. 


He then asked the correspondent. "Which newspaper do you belong to?" When our 
correspondent replied that he was with ZHONG HUA RIBAO; Tian said: ZHONG HUA RIMAO has 
been running well. We read it every day. He continued, saying his visit to ASEAN 
countries had achie.ed the purpose of strengthening friendships and mutual learning. 


Talks on expanding bilateral economic cooperation will provide impetus (to the promotion 
of friendship and cooperation between China and ASEAN. 
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Meanwhile, PRC Vice Foreign Minister Liu Shuqing suggested to Thai Ambassador Tet that 
he pay visits to various provinces of China, like other diplomats, so that he can 
discuss economic and other cooperation with the provinces. Tet replied that he will 
find time to pay such visits. Tet said that after he presents his credentials to the 
Chinese president, he will pay a courtesy cal on Deputy Foreign Minister Liu Shuqing as 
soon as possible. Liu said that he would be willing to receive him. Both sides were 
reluctant to part the close and friendly atmosphere. 


XINHUA REPORTS ON SRV-U.S. MIA TALKS IN HANO! 
OW301902 Beijing XINHUA in English 1851 GMT 30 Oct 86 


(Text } Hanoi, October 30 (XINHUA) --- American and Vietnamese officials began a new 
round of technical talks on the search for U.S. military men missing from the Vietnam 
war. 


This is the fourth of such sessions this year. It 

three weeks ago, but Hanoi postponed it without explanation. 
Informed sources said the talks focus on the locations of U.S. warplane crash sites 
where the remains of Americans might be found, and on investigating the unconfirmed 
reports of living Americans still in Indochina. 


The American officials will go to An Hai district near Haiphong city, more than 100 
kilometers east of Hanoi, to inspect a U.S. warplane crash site tomorrow. 


The American group headed by Colonel Harvey arrived here wednesday and is expected to 
leave Vietnam Saturday. 


As U.S. officials proclaimed recently, there are more than 1, 
as missing from the Vietnam war. 


Some U.S. officials believe that Vietnam is holding Americans as war prisoners, but the 
Vietnamese side has denied the charges. 


Up to now, Vietnam has turned over more than 100 sets of remains to the U.S. since the 
end of the Vietnam war. 


NHAN DAN SAYS USSR TO DOUBLE AID TO VIETNAM 


)WO31230 Beijing XINHUA in English 1223 GMT 3 Now 86 


[Text] Hanoi, Novemeber 3 (XINHUA) -- The Soviet aid to Vietnam will be doubled in the 
1986-90 five-year plan period, the organ of the Vietnamese Communist Party, NHAN DAN, 
said today. 


an editorial marking the 8th anniversary of the signing of the Vietnamese-Soviet 
he Soviet Union in the 1981-1985 plan period also doubled what it gopt during the 
ing five years. 

ver the past few years, Hanoi received one billion rupees (1.5 billion U.S. dollars) 
from Moscow every year, the editorial said. But it admitted that some of the money was 
asted due to the "bureaucratic system” in the country. 


> 
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Dealing with Vietnam's foreign policy, the editorial pointed to the "consensus" between 

the parties and governments of the Soviet Union and Vietnam. 

On the Scutheast Asia issue, the editorial said that Vietnam, the Soviet Union and the 

Heng Samrin regime in Phnom Penh will "coordinate closely" to frustrate what it called 


‘? 


“plots of imperialism and reactionary forces. 


YQ 
— 


The editorial reiterated the importance 


f Vietnamese-Soviet relations, saying that the 


strengthening of the "special friendship" and "overall cooperation" with the Soviet 
Union is the “cornerstone” of Vietnam's foreign policy. 


The Vietnamese-Soviet friendship and cooperation treaty a treaty of military nature, 
signed in Moscow on November 3, 1978. At the end of the same year, Vietnam, with the 
support of the Soviet Union, invaded Kampuchea. 

Meanwhile, the Moscow paper "PRAVDA" carried no article today to mark the occasion. 
CONTENTS OF 'NEW CHINA QUARTERLY' REVIEWED 

OWO30902 Beijing XINHUA in English 0845 GMT 3 Nov 86 

[Text] Beijing, November 3 (XINHUA) -- The newly-published "NEW INA QUARTERLY" gives 
a wide range of coverage on measures adopted by Chinese authorities to improve toreign 
investment in China. 

The October English version of the publication, which is published in Hong Kong, 
provides important information for foreign economic circles, and also covers China's 
economic development and reform, foreign trade and foreign policies, and stories and 
materials from authoritative figures in the fields of politics, science and technology, 
culture and social development. 

The current issue contains Premier Zhao Ziyang's talks on welcoming more foreign loans, 


is 


; 


and an interview with Liu Xiangdong, head of the Policy Research Office of the Ministry 

of Foreign Economic Relations’ and rade on problems and measures concerning 

Sino-foreign joint ventures. 

It also gives detailed coverage to plans of Beijing and Shanghai in attracting foreign 
J e 


investment and importing technology. 


Other important material includes a speech by Vice-Premier Wan Li on democrati: 
scientific decision-making which is an important aspect of restructuring China's 
political system, progress in urban reform and achievements of China's astronautics and 
important communication projects in the next five years. 
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AFGHAN GUERRILLA SPOKESMAN ON SOVIET PULLOUT 


OW311326 Beijing XINHUA in English 1307 GMT 31 Oct 86 


[Text] Islamabad, October 31 (XINHUA) -- The recent Soviet withdrawal of six regiments 
from Afghanistan is another trick to deceive world opinion, said the spokesman of the 
Afghan Islamic Revolutionary Movement here today. 


In an exclusive interview with XINHUA on the eve of his visit to the United States, 
Mawlavi Mohammad Nabi Mohammadi said that the six Soviet regiments are mainly anti-air 
forces. "It is useless for them to stay in Afghanistan since the Afghan Mujahideen 
(freedom fighters) have no aircraft," he said. 


He disclosed that the Soviet Union sent 20,000 fresh troops to Afghanistan last June, 
thus making the total number of the Soviet troops 230,000. 


Nabi Mohammadi, who is also a leader of the Afghan Resistance Alliance, will leave for 
the United States tomorrow to brief representatives of the United Nations member 
countries on what the Soviet troops have perpetrated in Afghanistan. 


The current U.N. General Assembly session will debate the Atghanistan issue from 
November 4. 


The spokesman stated that the Soviet-backed Kabul regime cannot represent Afghanistan. 
Only the Mujahideen have the right to represent Afghanistan because 99 percent of the 
Afghan people stand on the side of the resistance forces, he said. 


He noted, "We will strive to gain our seat in the United Nations.’ 


Asked about the present military situation in Afghanistan, the spokesman said that the 
morale of the resistance forces is growing higher and higher and the military situation 
is getting more favorable to them. They have won many battles against Soviet 
aggressors this year, he added. 


However, he admitted that the Mujahideen are facing many difficulties and they have not 
enough weapons to equip more people. 


Turning to the indirect talks on the Afghanistan problem in Geneva, the spokesman said 
that indirect talks are better than direct talks. If direct talks are held, this means 
that the Kabul regime will be legally accepted, he said. 


The Geneva indirect talks between Pakistan and the Kabul regime sponsored by a U.N. 
mediator began in 1982. The eighth round of indirect talks opened on July 31, 1986. 
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ITALIAN PRIME MINISTER CRAXI CONTINUES VISIT 
Zhao Ziyang Fetes at Banquet 
WW311530 Beijing XINHUA in English 1509 GMT 31 Oct 86 


[Text] Beijing, October 31 (XINHUA) -- Chinese Premier Zhao Ziyang and Italian Prime 
Minister Bettino Craxi expressed satisfaction with the development of Sino-I[talian 
relations, at a banquet here this evening. 


Zhao gave the dinner party in honor of Craxi, the first ltalian prime minister to visit 
China. 


Zhao said that Craxi's visit marks a new level in the development of Sino-Italian 
triendly cooperation. 


The exchange of visits by leaders of the two countries, Zhao said, not only 
demonstrates the sound political relations between the two countries, but also promotes 
the development of their bilateral economic and technical cooperation. 


He noted that the two countries have witnessed a rapid development of their triendly 
relations in various fields since the establishment of diplomatic relations in 19/0, 
and especially in recent years. 


The volume of Sino-Italian trade registered new growth this year after a large-scale 
increase last year, he added. 


He paid tribute to Italy for its open attitude toward technological transfers to China 
and its positive policy of providing favorable loans and donations to China. 


The [talian prime minister noted that during his talks with the Chinese Premier they 
both expressed the wish to further the close and fruitful cooperation between the two 
countries. 


He maintained that I[taly-China relations are based on a profound friendship; bot! 
countries are willing to make full use of their potential on the basis of mutual 
benefit. 


He said that contacts between leaders and economic, scientitic and cultural circles of 
the two countries have widened the common ground in their ettorts and goals in recent 
years. 


Zhao praised Italy for its positive contributions to the promotion of European unity, 
relaxation of tension, disarmament, and the maintenance of peace and stability in the 
Mediterranean and the world as a whole. 


Although the international tension has been eased to 4 certain extent, Zhao remarked, 
the arms race between the two superpowers is still going on and regional conflicts 
still exist, threatening world peace. 


He urged the Soviet Union and the United St. 
for disarmament as they have the largest nuclear and conventional arsenals, to stop the 


arms race and take the lead in drastically reducing their arsenals. 


ites, which have special responsibilities 
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He expressed regret that the Soviet and U.S. leaders fails t reach agreement du! 2 

their recent summit in Iceland. 

"We hope they will continue their dialogue to reach an agreem on disarmament, 

without prejudice toc the interests of other countries and conducive to world peace," he 

added. 

Zhao also reiterated that it is basic Chinese policy to open the ntry to the outside 

world. 

He noted that the Chinese Government has recently drawn up som wt ‘s to encourage 

foreign businessmen to invest in China and adopted new measu impro the 

environment for investment, which, he believed, would create m favorable conditions 

for China's economic and technical cooperation with foreign countries. 

Craxi said that it is comforting that Italy and China are working for ommon goal 

the strengthening of peace and international \operatior - in a world full f 

conflicts and tension. 

"While we are worried when we ok at the ficulties « intered y Moscow and 

Washington in resuming their dialogue, we ar: : wing events it ther parts of 

the world," he said. 

He noted that in the Middle Fast, Southeast Asia, southern Af: i and tral Amer * 

the processes of reconciliation are at a danger asse. 

He expressed the belief that peace should be sought not only by easing the xisting 

conflicts and striving for balanced arms reduction, but also in down-to-earth and frank 

international cooperation, more coordinated development of international relat INS, id 

more respect for human rights and the interests ot ordinary people. 

Chinese State Councillor and Foreign Minister Wu Kueqian and principal member the 

Italian prime minister's entourage were among those present at the banquet. 

Deng Xiaoping Extends Welcome 

OWO10708 Beijing XINHUA in English 0657 GMT Nov 86 

Text | Beijing, November 1 (XINHUA) Deng Xia Ng, :irma iit 

Communist Party Central Advisory Commission, met here today with sit alian Prime 

Minister Bettino Craxi. 

Deng extended a warm welcome to the disting:ished guest. r t r 1 had a 

very good time in Beijing. 

Deng asked Craxi to convey his regards to former l[taliar Sident § t , 

Deng recalled his meeting with Pertini in 1980 in Be ng. ‘w years O 

than and in very good health,” Deng said, adding, ‘Whe ¢ i in f team wor 

the 12th World Cup championship in 1982, I saw him in Z pirit t n. 
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Deng, Craxi on ‘Restructuring’ 
OWO10856 Beijing XINHUA in English 0834 GMT 1 Nov 86 


[Text] Beijing, November 1 (XINHUA) -- China's political system restructuring is 
at invigorating political organizations, overcoming bureaucracy, and bringing 
initiative of the grassroots units and the people into full play, senior leace: 
Xiaoping said here today. 


Deng, chairman of the Communist Party Central Advisory Commission, made the remar} 
meeting with visiting I[talian Prime Minister Bettino Craxi at the Great Hal! ot 
People this morning. 


When economic reform reaches a certain point, he said, it will inevitably lead t: 
restructuring of the political system. The restructuring is to invigorate polit 


Organizations, overcome bureaucracy and improve work efficiency, he said. 


It will also involve how to carry out the party's leadership and how to divid: 


between the perty and government organizations, he _ said. Mobilization oat 


initiative of the grassroots units and the people involves decentralizing pow: 


‘ 


"This is much more complicated than restructuring the economy," he continued. 
haven't got things into shape yet." 


Craxi said remarkable changes have taken place in China since his last visit s 


years ago. "China develops very fast," he added. 


Deng said China had made some progress but it was only the first step of its lon 
program. 


China will continue its policy of opening to the rest of the world, Deng said, addi 
that "without this policy China could not reach the middle ranks of the world’s nat! 


in terms of development." There are broad prospects for Sino-Italian cooperation, 
said. As it develops, he added, China will need foreign cooperation all the mors 


Craxi Meets Hu Yaobang 
OWO10912 Beijing XINHUA in English O856 GMT 1 Nov 86 


’ 


[Text |] Beijing, November | (XINHUA) -- China is willing to develop its resource 
cooperation with other countries, Communist Party General Secretary Hu Yaobang 
here today. 


Hu made the remark at a meeting with visiting I[talian Prime Minister Bettino Crax 
his party at the Diaoyutai State Guesthouse. 


The general secretary said China will not change its policy to conduct econ 
cooperation with other untries, namely, the policy of opening to the rest t 


world. 


Hu and Craxi exchanged views on Sino-Italian economi operation and agreed ther 
great potentials in this regard. 


ith Chinese leaders i: 
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Craxi expressed satis 
few days. 


Later, Hu hosted a luacheon for prime minister and Mrs. Craxi. 


~ 
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Addresses Press Conference 
)55 GMT 1L Nov 86 


[Text | Beijing, November 1 (XINHUA) -- Italian Prime Minister Bettino Craxi today 
described his visit to China as "a busy but interesting one." 


He told a press conference here this afternoon that his talks with Chinese leaders were 
held in a "most friendly and cordial atmosphere" and the two sides had common views on 
the world situation as a whole and a number of important international issues in 


particular. 


He said that the two sides viewed that U.S. - U.S.S.R. talks in Iceland as a positive 
achievement and hoped that the dialogue would continue. Discussing the situation in 
Europe, Craxi said that he had found special interest from the Chinese side in the 


The Chinese "“adovocated strengthening of such relations" and had given momentum to such 
On the disarmament negotiations, Craxi said, he found a "highly realistic and balanced 


attitude"’ trom the Chinese. 


‘I was quite impressed by the very balanced attitude" of the Chinese leaders on the 


question of Taiwan, Craxi said. 


a whole range of opportunities for expanding 
economic and cultural relations between the two countries. The two-way trade volume, 


On bilateral relations, he said, there wa 


8) 


which started from a very low level, had increased quickly although a number otf 
problems remained to be tackled, he stressed. 


The Italian Prime Minister, who is on his third visit to China, said that China was in 
the process of giving more power to local athorities as part of the economic and 
political reforms 


To find more opportunities for cooperation, he said, the Italian Government as well as 
enterprises would have more contacts not only with the Chinese Government but also with 
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Before Craxi’s departure, Chinese Premier Zhao Ziyang Dade farewell to him at the State 
suestnouse. ihe two leaders were atistied with the results of raxi Ss China visit. 
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raxi described his meetings witt hinese leaders as significant. 


Zhao said Craxi's visit would further promote bilateral relations and cooperation based 


on the principles of equality and mutual benefit. 


A J 2 
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XINHUA VIEWS TENSION BETWEEN NICARAGUA, U.S. 


OW311933 Beijing XINHUA in English 1841 GMT 31 Oct 86 
{["Roundup: Tension Between Nicaragua, U.S. Runs High Again" -- XINHUA headline] 


[Text] Managua, October 30 (XINHUA) -- Tension between Nicaragua and the United States 
runs high again after two recent incidents. One is U.S. President Ronald Reagan's 
recent approval of 100 million dollars in aid to the Nicaraguan contras, 70 million of 
which is earmarked for military purposes, and the other is a trial of captured American 
airman Eugene Hasenfus this week. 


Last Saturday Nicaraguan President Daniel Ortega accused the United States of 
interfering in the country's internal affairs and expanding war in Central America. He 
described the U.S. decision to proceed with aid to the rebles as a “lash of the whip 
for Latin American people and governments." 


At a Nicaraguan Government request, the United Nations Security Council held an 
emergency meeting to discuss the issue last week. However, the United States cast the 
lone vote against a Security Council resolution demanding a halt to aid to the contras 
because it violates international law. It was the second veto of such a resolution in 
three months. 


Meanwhile, relations between the two coun'ries have deterivrated since the trial of 
Hasenfus began on charges of terrorism for terrying weapons to anti-government rebels. 


Hasenfus, 45, was captured on October 6 by the Nicaraguan Government troops after 
parachuting from his damaged transport plane, loaded with weapons for the contra 
rebels. In statements at a press conference, Hasenfus named two alleged CIA employees 
who he said ran a rebel resupply network based in El Salvador, one nearly identical to 
ClA-financed cargo drops by Air America in Southeast Asia in the late 1960s. But 
President Reagan and other U.S. officials have denied any direct involvement. 


Since then, the United States had asked the Nicaraguan Government to delay the trial 
but was rejected. Hasenfus faces up to 30 years in prison if convicted of terrorism 
criminal association and violation of public security laws. 


Early this week, former U.S. Attorney General Griffin Bell suggested Nicaragua swap 
Hasenfus for a Nicaraguan prisoner held in the United States. Bell provided a list of 
19 Nicaraguans jailed in the United States to the Nicaraguan Foreign Ministry. 
However, he has got no answer from the Nicaraguan Government and Hasenfus was called to 
testify before the court today. 


Nevertheless, the U.S. Government is still supporting the contra rebels. It was 
reported that U.S. Assistant Secretary of State for Latin America Elliot Abrams had 
been on a "Secret nission’™ in several latin American countries last week in a bid to 
obtain permission for contra training sites. But Nicaragua's neighbours, El Salvador, 
Honduras and Costa Rica, all have refused to let Americans train rebels on their soil. 
This forced the U.S. to plan to do the training in the United States, according to THE 
WASHINGTON POST. 


Some Western observers noted that the United States now faces a stark choice in the 
region. The United States must either pursue a policy of containment through the 
Contadora process, or if it is serious about preventing a second Cuba in the Western 
hemisphere, consider a direct military intervention. 
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DENG ON REFORM, OPENING UP, DEVELOPMENT 


HKO 30634 Hong Kong WEN WEI PO in Chinese 2 Nov 86 p 3 
[XINHUA report: "Deng Xiaoping's Remarks on the Issues of Reform, Opening up, and 
Peaceful Development -- Compiled by LIAOWANG Editorial Department". 


[Text] Beijing, 1 Nov (XINHUA) -- LIAOWANG editors' note: Deng Xiaoping, chairman of 
the CPC Central Advisory Commission, is of excellent health despite his advanced age 
82 years. He has frequently met with visiting leaders and personalities trom different 
countries. During every meeting, he talked glowingly for | and 2 hours with his guests 
on domestic and international affairs, and never looked tired. In this issue, we carry 
a collection of some remarks made by chairman Deng Xiaoping during his meetings with 
foreign guests from May to September this year. [end editors' note) 


The forthcoming issue of LIAOWANG weekly to be published on 3 November wil! arry a 
collection of remarks on the issues of reform, opening up, and peacetul development i: 
China made by Deng Xiaoping, chairman of the CPC Central Advisory Commission, during 
his meetings with foreign friends from May to September this year. The tollowing is 


the tull text of this article carried by the LIAOWANG weekly. 
The Four Modernizations Program Is, in Substance, a Revolution |subhead 


[ am a Marxist. I have always adhered to the basic prinicples of Marxism. What is 
Marxism or alternatively communism? It was this faith, this ideal that inspired us ¢ 
carry on revolution, to fight for the political power, and to tound the People’ 
Republic of China. We held to the basic principles of Marxism and our ideals. 


Therefore we won the victory. We have also followed the basic principles of Marxism 
our socialist construction after the victory of revolution. Today, ail our tasks are 
aimed at building socialism. Our program of four modernizatons is a socialist 


modernization program. This is what we are engaging in for the moment. 


We do say that we are now launching a revolution in substance. In another sense, al! 
the things we are engaging in are an experiment. All these things are new to us. Tf! 


is why we must advance by trial and error. The revolution we are launching is a new 
thing in which mistakes are inevitable. Our method is to constantly sum up experience, 
correct any mistake as soon as possible, aid prevent minor mistakes from becoming majo: 
ones. 

We have undergone the Great Cultural Revolution. As far as communism is concerned, 
there used to be a notion during the Great Cultural Revolution, namely, one should 
rather seek a poor communism than a wealthy capitalism. I[ refuted such @ notion wher 
resumed office at the central authorities in 1974 and 1975. It was because of my 
criticism against this notion and other factors that I was overthrown again lat The 
main thing I did at the time was to point out that there is no poor communism and, 
according to the Marxist concept, the communist society is highly bountiful 
materials. Thanks to the great bountifulness, the principle of trom each according 


his ability, to each according to his work can be practiced. This is 
be followed by the communist society. [paragraph continues) 


> 
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Socialism is the first stage of communism. Of course socialism is a very, very long 
historical stage. The main task of the socialist period is to prepare material 
conditions for the transition to communism. Therefore the major task of socialism is 
to develop productive forces, to unremittingly better the people's livelihood, and to 
keep the society's wealth increasing daily. There should be no poor communism nor poor 
socialism. "To get rich” is not a crime. As wealth in a socialist society belongs to 
the whole people, the society's effort to get rich means all the people will get rich. 
The principle of socialism consists of two points: First, the development of 
production and, second, the common efforts to get rich together. Our policy is to 
allow some people to get rich before others and some areas to get rica before others. 
The aim of this,pglicy is to enable all the people to get rich together sooner. Just 
because the ultimate goal of the socialist principle is to enable all the people to get 
rich together, the other principle that we are adhering to is that our policies must 
not lead to polarization, in other words, they must not lead to the situation in which 
the rich will become richer while the poor will become poorer. To be honest, our 
policies will not give rise to a new bourgeoisie -- our so ialist system can hardly 
bring forth millionaires. 


T 


Reform Is the Greatest Project We Are Engaged In | si bhead|] 


Reform is the greatest project we are engaged in. We still have 14 years to go betore 
the turn of the century. Whether we can raise the per-capita national iucome to 
between $200 and $1,000 as our initial target and, in particular, whether our country 
can attain the standard of a moderately developed country in the next century, depend 
on the development in the next 5 years. We have first initiated a rurai reform, and 
now we are launching an urban reform or, more precisely, an overall reform. If we 
succeeded in this reform, the favorable climate will be available to guarantee a long 
period of sustained and steady development by the turn of the century and in the next 
century as well. In fact, this reform was started in the latter half of last year, 
less than a year ago. It appears that things have been going well so tar. 


We are confident of this project. We are sure that if we succeeded in this project, we 
will not only gain a long period of sustained and steady development but will also 
provide some excellent experience for the Third World. This project does involve 
risk. Our attitude is that we should pluck up our courage but advance with steady 
steps. Improper actions and mistakes will be inevitable in the course of the retorm, 
but we must try our best to avoid blunders. Therefore, we have to sum up experience 
regularly. That is what we are doing right now. We have to do many things in China. 
There are mainly two things, namely, the construction of the country and the 
preservation of world peace. We believe these are also the common tasks of all the 
Third World countries. Development and peace are interrelated. The more developed our 
country is, the more hopeful we will be of peace. To put it another way, only by 
maintaining a peaceful international environment can we achieve national development. 


Since last year, we have shifted our focu: from the retorm in rural areas to the reform 
of the economic structure in urban areas. [The urban reform is, in tact, an overall 
structural reform which not only involves the economic field but also the cultural, 


scientific and technological, and educational fields and, above all, the reform of the 
political structure as weli. The very aim of the reform of the political structure is 


to get rid of overstaffed organizations and bureaucracy. Paragraph continues] 
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The overail reform will also cover the personnel management system. In the past, our 
economic structure failed to bring the people's initiative into full play. The 
peasants’ initiative has been brought into pla: ecause a reform has been introduced 
into rural areas. In urban reform, we must, tirst of all, delegate power to lower 
levels. Failing to do so, we will never be able to bring the initiative of each 
enterprise or unit into full play. The greater freedom the lower levels are enjoying, 


the faster they wil! develop. 


The state will get fewer jobs to do 


as as it issues 


LOng 


fewer instructions and orders. In this way, those organs at higher levels can be 
streamlined, and can use qualified personnel in a rational way according to their 
Specialities to overcome bureaucracy. China was under feuda! rule over centuries and 
the influence of feudal society still exists today. It should also be eliminated step 
by step in the course of the reform. For this reason, we have attached zgreat 
importance to the ongoing reform of the urban economic ‘structure. This retorm, if 
successful, would not only lay down a foundation and prepare favorable conditions fo 
the country’s development in the 1990's, but will also create conditions for th: 
long-term steady development in the next century. We are going to do our best to 
basically fulfill the task of urban reform in the Seventh Year Pl [It this plan is 
accomplished, we will be able, as Chairman Mao said during the war years, to put down 
our burden and march with light packs." We were loaded with a big heavy burden in our 
economic work in the past. For example, the state took care otf everything in the past 
and organizations at the lower levels failed to give full play to their initiative. 
The state spent tens of billions of yuan every year to keep mmodity prices under 
control, to guarantee the supply of grain and vegetables, and to pay hcusing 
subsidies. The state's financial revenue was not more than that. So all the tinancial 
revenue was spent as subsidies. Enterprises did not enjoy the decisionmaking power 
regarding operation and management in the past. They did everything as prescribed by 
the state plan, showing no initiative but eating from the same big pot. They had 
neither rights nor obligations, as both were held by the state Enterprises did not 
bear responsibility for the result of productive operation and the state took on the 
whole burden. In brief, if we succeed in the reform, we would be able to put down th 
burden and march with light packs. 

The Seventh 5-Year Plan is a Crucial One [subhead| 

Over the past 7 years or so, that is, from the 3d Plenary Session of the Ilth CPt 
Central Committee held at the end of 19/78 to the present, the changes that have taken 
place are only small ones. We should strive to realize a medium change by the end ot 
this century, that is, our gross industrial and agricultural itput value should be 
quadrupled and our national income should exceed $1,000 billion, averaging $800 | 
$1,000 per capita. What is more important is to achieve an even bigger change in the 
first 30 to 50 years of the next century. nly then we can say that the modernizatior 
program is realized and China has approached the level of developed countries. We ar 
now preparing the ground, that is, reform, for the medium and big ange The ongoing 
urban economic restructuring scheduled to be mpleted in the next 5 years is in fact 
an all-embracing reform, aimed at also overhauling some aspects of the political 
system. Therefore, the years between 1986 to 199), ering the Seventh -Year Clan, 
are crucial. If we succeed in the retorm, it will lay a sound basis for the long-term, 
stable, and sustained development of the economy of this century and the first 30 » > 
years of the next century. This target, though attainable, is by no means casy. A 
there is no precedent in the world, we have to undertake risks and may even make 
mistakes. Though petty mistakes are unavoidable, we should try not to make major 
mistakes. For this reason, we should be bold as well as meticulous. 
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of the next century. To put it bluntly, we need staying power for the development. 
Wher does the staying power come from! [t mes from reform. During the Seventh 5-Year 
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avercze f 7 percent a year. This growth rat is suitable for us. In other words, we 
Should do a good job of the urban reform rather than seek a high growth rate during the 
Seventh 5-Year Pian. 
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The Open Policy Implemented by China |subhead|] 


Over the past few years, China's policy of opening up to the outside world and 
invigoration of the domestic economy has been successful on the whole. However, our 
shortcomings have also been revealed. Generally speaking, we still lack knowledge. A 
lack of knowledge results in a lack of skills and couy ge. Unless we overcome these 
shortcomings, it will be difficult to speed up the pace of our deve lopment. Japan's 
economic upswing was attributed to its boldness in using foreign investment. In 
addition to boldness, we should also be good at using foreign capital. Regarding the 
skiil in this respect, our conditions are different from the period of Ja’ an's economic 
upswing. The ability to properly use foreign capital, process goods, follow our own 
path, and take off at a quick pace is precisely wiiat we lack. Naturally, there is also 
an objective reason. While inviting foreign investment, the efforts made in 
technological transfer are not enough. Herein lies the reason why our management 
personnel lack courage. To solve this question, om the one hand, we should open the 
door wider to the outside world, create a better climate for investment, and have the 
courage to use foreign capital; and on the other hand, we hope that foreign 
businessmen, while making investment in China, will be open-minded in transferring 
their technology. The reason is simple, it won't do if the investors cannot make any 
profit. It will also be difficult for them to make profits if the charges are too 
high. We must be determined in settling this question. In other words, the conditions 
for opening up and investment should be reasonable correspondingly, that is, the 
profits should not be exorbitant. Now the crux of the matter lies in a lack of a tine 
environment. I was told that foreign businessmen spoke highly of the investment 
environment in Tianjin. It is a pity that such locality and management personnel are 
still limited. The matter should be handled seriously. We should boldly use foreign 
Capital and create reasonable, fine conditions for foreign investment. This is our 
principle. We have also discovered many problems that hinder our  economi: 
development. For this reason, we have advocated reform. Only by carrying out reform 
can we overcome these problems. This is also an important content of reform. 


The settlement of these problems is not only related to economic reform, but is als 
related to reform of the political structure, and things in this regard are very 
complicated. It will take some time to arrange things concerned, and we plan to spend 
l year's time to do so. The other issue we have to solve is cadres’ education. Our 
attention should be paid to education. At present, the economy is developing smoothly 
and the general situation is gratifying, but we are also facing a great deal ot 
problems. 


Recently, the NPC adopted a law on foreign enterprises in China, which was designed to 
create more favorable conditions tor foreign investors. Our policy of opening up ti 
the outside world will not only be valid within this century, but our development next 
century will also rely on it. The opening up policy is a long-term invariable pcelicy. 
Some people are worried about changes im China’s laws. | can assure you that there 
will be no risk if you make investment in China and that we will guarantee the 
interests of investors in China. If our laws are not perfect, we can continue to 
improve and replenish them. There are no capitalists in China, and the capitalists now 
living in China are all foreigners. The national income must be used tor the welfare 
of the whole nation. 


Policies Must Be Worked Out In Light Of China's Actual Conditions |subhead| 
As for experience, I am 82 years old this year and [| joined revolution when I was 16, 


so I have certainly gained some experience from my work in the past 60 years and more. 
(paragraph continues] 
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But the experience can be divided intc two parts: Some is good and successfu! 
experience, and some is bad and unsuccessful experience. You may study our experience, 
but you cannot copy it mechanically. In the past, we suffered losses because ‘ve copied 
other people's experience mechanic2lly. China’s revolution won victory under the 
leadership of Chairman Mao Zedong precisely because we opened our own way iu light o! 
our Own characteristics. 


An important point in our revolution experience is tc oppose dogmatism. Chairman ‘lao 
Zedong advocated the principle of seeking truth from facts, working out policies and 
determining our own way in light of the actual conditions. We also took the same road 
of the October Revolution like the Soviet Union, but things in China were different 
from those in Russia. China was more backward than Russia, so China had to assume its 
own form to complete the revolution. China's conditions determined that our revolution 
eould be successful only when we adopted the form of building rural revolutionary bases 
to surround the cities as Mao Zewdong pointed out. We eventually won the victory 
through z2 years’ wars mainly for the agrarian revolution. This was a course 
completely different from that in the Russian revolution. We always took Marxism as 
our guiding principle, .ut the formula of using the countryside to surround cities was 
not mentioned by Marx and Lenin. So we must determine the concrete way to accomplish 
the revolution completely according to our own characteristics. 


After the founding of New China, we again copied other people's experience for a time 
in the field of socialist construction. Sometimes, we did not copy other people's 
experience, but we were too anxious and we even made a so-called Cultural Revolution. 
The Cultural Revolution was incorrect and unsuccessful. Since the founding of the 
People's Republic in 1949, we have done some useful work and have also undergone many 
twists and turns. We have gained both successful and unsuccessful experience in th 
past few years. In the final analysis, our basic experience is that we must work our 
our policies completely in light of our own conditions and in accordance with the 
principle of seeking truth from facts, which was laid down by Chairman Mao Zedong. It 
we do so, we will succeed; otherwise, we will fail. 

The downfall of the gang of four ended the Cultural Revolution. Then we summed up our 
historical experience. Since the 3d Plenary Session of the llth ©PC Central Committee, 
we have really begun to observe the principle of seeking truth from facts in 
formulating policies for China's current socialist construction. Facts in the past /7 
years have shown that the policies formulated in light of our own characteristics are 
correct and effective. 


What we are doing is to build socialism with Chinese characteristics; hina's 
experience is only suited to China and may not be suited to other countries. China 

revolution and construction experisnce can be used by foreign friends for reference 
only and should not be routinely copied. Things in China are quite different from 
those in other countries. Maybe only India is a bit similar to China. we must give 
full ‘onsideration to our own history and current conditions, and must decide 
everything by proceeding from our own conditi->:s. It is certain that we will encouter 
many difticulties in our way ahead. So .one is we formulate policies in light of our 
own conditions and adopt an independent r -ion, we will eventually succeed in our 
efforts. It is also hard to avoid errors. If we make any errors, we will draw serious 
lessons from them and will cleariy explain them to the people so as to win support from 
them. Thus, we will certainly overcome the difficulties and continue to make advances. 
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Two Big Things: The Issue of Peace and the Issue of Development [subhead | 


We have a lot of things to do, but in the final analysis there are only two big 
things. The first is the issue of peace and the second is the issue of development, 
and the issue of development is the most important one. The two big things have a 
close relationship and cannot be separated from one another. China regards herself as 
a force for maintaining world peace, but our ability to contribute to the world's 
lasting peace depends on the degree of our development. If China is well-developed, 
then her ability to win world peace will grow and she will make greater contributions 
to world peace. In recent years, we have reassessed the international situation. For 
a long time in the past, we emphasized that war is unavoidable; but through observation 
over many years, we have found that while the danger of war still exists because the 
two superpowers will never terminate their global contention for hegemony and wil] 
continue to escalate their arms race, a gratifying fact is that the peace force is also 
growing in the world. The growth of the peace force is mainly due to the development 
of the Third World. The Third World cannot afford to fight a major war; instead, they 
desire peace. The population of the Third World accounts for four-fifths of the 
world's population, so they form a strong pillar for peace. However, the Third World 
countries, inciuding China, which has a population of 1 billion people, and India which 
has a population of more than 700 million people, are still economically less developed 
and thus do not have a decisive say. Another gratifying development is that many 
developed countries also desire peace. Europe (including Eastern Europe) does not want 
to see any war. European countries suffered untold disasters in the two world wars. 
Australia and Japan also do not want to fight any war. So long as Europe (including 
Eastern Europe), Oceania, and Japan are not tied to any people's war chariot, it will 
be very likely that peace can be maintained. If the Third World makes further 
development and if China gets stronger, it is very likely that the growth of the peace 
force will effectively check the outbreak of wars. 


In the world, the two major issues concerning the overall situation are peace and 
development. More precisely, they are the East-West issue and the North-South issue. 
Peace is in fact an issue concerning East-West relations or relations between the two 
superpowers. The North-South issue refers to relations between developed and 
developing countries. At present, it seems that peace is being maintained, although no 
solution can be found to readjust North-South relations. In fact, the issue of 
North-South relations is also related to the prospect of peace. Only when developing 
countries have really become well-developed can there be a real guarantee of peace. 


We share many common points with Europe, and the most prominent common point is that 
both sides desire peace and are peace forces for checking the outbreak of war. This is 
the foundation for China and Europe to develop their political and economic relations. 
When mentioning Europe, we merely referred to Western Europe in the past, but now we 
also refer to Eastern Europe. Although we still have some communications problems to 
solve in our relations with Europe as a whole, the general development of our relations 
with Europe in recent years is rather gratifying. 
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Peace can be realized in two regions: One is Europe, also including the Middle and 
Near East; and the other is the Asia-Pacific region. We take Furope, both Western and 
Eastern Europe, as a peace force. War will not break out so long as Western and 
Eastern Europe are not tied to the chariots of others. The Asia-Pacific region is the 
most densely populated region in the world. I have not made the calculation, but it is 
over half the world's population. China regards itselt as a peace force, as does 
Japan. If India also regards itself as a peace force, we can bring 
region. Since China regards itself as a force that safeguards peace and opposes war, 
its development is beneficial to Japan, to the Asia-Pacific region, and to the rest of 
the world. Therefore, from a long-term viewpoint, mutual reliance between China and 
Japan will become closer in terms of economics, politics, and peace. Neither side 
should worry that the other's development will be harmful to itself. Both sides should 
help each other to develop. 


about peace in this 


Our country is underdeveloped and its strength is limited. Probably, we will be able 
to provide more assistance for our poor friends when we make some progress by the end 
of this century. 


China's development would mean the extrication of one-fifth of the world population 
from poverty. This in itself is a great contribution to mankind. An old country, 
China made prominent contributions to mankind in the past. For a long time, however, 
Our progress and development were hampered by a feudal system, and we were subsequently 
bullied by the imperialists. Its contributions to mankind have become less because it 
has been in a state of poverty for a long time. China will stil! belong to the Third 
World even though it becomes a developed country in the future. This is our basic 
policy. Of course, by that time, our descendants rather than we will implement this 
policy, as we will no longer be around. We will educate our descendants to regard our 
country as a Third World country even if it has developed. This is very important. We 
will not forget that ours is a Third World country. We will not forget our poor 
friends in the Third World but will take the alleviation of their poverty as our 
responsibility. 


DENG XIAOPING STRESSES PROMOTING YOUNGER PEOPLE 


OWO31050 Beijing XINHUA in English 1039 GMT 3 Nov 86 


[Text] Beijing, November 3 (XINHUA) -- The first goal for China's political structural 
reform is the promotion of younger people to positions of authority, senior leader Deng 
Xiaoping said today. 

"Vitality is impossible without young people,” Deng, 82, told Shiing Shen Chern, 75, a 
leading mathematician from the United States, at a meeting here earlier today. Chern 
is director of the Mathematical Research Institute of Nankai University in Tianjin in 
northern China, where he was a student in the 1930s. 


"Academic institutions should promote young people to keep themselves alive 
intellectually," said Deng, chairman of the Chinese Communist Party Central Advisory 
Commission. "Depending upon old comrades is not enough." 


According to Deng, most of China's leaders were in their 40s when the People's Kepublic 
was founded in 1949. "Able young people should be given more responsibility,” he said. 


Te LL RTT 
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In the future, "I would like to see people in their 30s and 40s shoulder heavy 


responsibilities as statesmen, scientists, economists and experts in public 
administration," said Deng. 


Chern noted that Deng was "very young" when he was a revolutionary in Paris in the 
1920s. 


"Yes," Deng replied, smiling. "I was just 16 years old. And | was only 25 when I 
became secretary general of the CPC Central Committee. I think it worked out OK." 


He said older people should retire to facilitate the promotion of younger people and 
that “we must have some courage" in promoting young people even though it might arouse 
envy. 


"Im academic circles," he said, "We should make clear our policy and be bold in 
breaking the rule of seniority." 


At the meeting, He Dongchang, vice-minister of the State Education Commission, told 
Deng and Chern two of China's newest full professors were in their 30s -- a break with 
past practices linking rank to age. 


"That's good," said Deng. ‘Mr. Chern was made a professor in China in his 30s, and he 
was already famous for his work in mathematics." 


Chern, on a lecture tour of China, taught at the University of California at Berkeley 
in the United States from 1960 until his retirement in 1982. He is a member of the 


U.S. National Academy of Sciences. 


Rated ‘Most Liked' Leader 


HKO10440 Beijing CHINA DAILY in English 1 Nov 86 p 4 
[By Zhang Xiaoping] 


[Text] Deng Xiaoping, one of the chief engineers of Chinese reform, is the person 
"most lLiked"' by the nation's young, at least by the comparatively we!l-intormed ones. 


This finding of a recent survey was regarded as "heartening" by officials working on 
the current reform programme. 


Tong Dalin, a social scientist and adviser of the State Commission of Feonomic 
Structural Reform, headed by Premier Zhao Ziyang personally, said: "This is China's 
hope and a guarantee of the continuation of the present policies." 


The survey was a joint project of a group of scientists headed by mathematician Bi 
Dachuan and the CHINESE YOUTH NEWS. 
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It was conducted, according to one of Protessor Bi's colleagues, among some 8,000 
readers of the newspaper. "Responses are still coming in," the scientist told CHINA 
DAILY on Thursday, “but in general, the tinal results are not expected to change much." 


This survey was only part of a much broader programme to analyse society's views on 
ideological, moral and cultural development. The entire project will take more than a 
year. 


Another finding was that among. the ive categories of most-liked personalities, 
political figures are less common than they would be in the past. No more than 43 per 
cent of the people surveyed chose political figures. 


He interpreted this to CHINA DAILY as showing the increase of opportunities in 
society-people no longer take being an official as the only was to distinguish 
oneself. 


"If a similar survey had been conducted during the ‘Cultural Revolution,'" another 
scientist involved in the project said, "probably more than 90 per cent of the choices 


would have been of political figures." 


However, the category of politics still topped the other four-news-makers, sports 
stars, artists and writers, and scientists. 


Among those who favoured a living political figure, 1/ per cent chose a foreign 
politician. Of the rest, 88 per cent named Deng Xiaoping. The British Prime Minister 
Margaret Thatcher is the most popular toreign political leader among the Chinese young 
people, the survey found. 


At the same time, the reform's think-tank members were dismayed that people's opinion 
of scientists is still rather low. Scientists were named only slightly more often than 
sports stars. 


Even more disappointing was the fact that only 1.5 per cent chose entrepreneurs (an 
item in the category of news-makers). 


COMMENTARIES SAY COMMUNISM NOT CHINA'S 'IDEAL' 


BKO11118 Hong Kong AFP in English 1112 GMT 1 Nov 8&6 


{Excerpt} Beijing Nov 1 (AFP) -- Communism is not China's national ideal and Chinese 
academics need not be Marxists, leading Chinese newspapers said in commentaries 
published here Saturday. 


Chinese had long assumed that "communism" and "ideals" were synonymous, but this was in 
fact "a narrow-minded view that scared patriots who wanted to make contributions to the 
country," said the GUANGMING DAILY, a newspaper for intellectuals run by the Communist 


Party. 
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The newspaper said that a common national ideai should "serve as a base by which people 
will be closely united in striving to realize a common goal." 


The appropriate national ideal was contained in documents endorsed at a Communist Party 
plenum in September, specificially, "building socialism with Chinese characteristics, 
developing China into a modern socialist country with a high degree of democracy and 
civilization," the newspaper said. 


Analysts said the newspaper commentary was China's most explicit retutation of orthodox 
Marxism since the PEOPLE'S DAILY said in December 1984 that Marxism could not solve 
China's problems. 


Following reports in the foreign press that China was no longer a communist country, 
the newspaper published a correction saying the sentence should have read "could not 
solve all of China's problems." 


Meanwhile, the Shanghai-based LIBERATION DAILY, reporting remarks by a leading Chinese 
theoritician in an edition received here Saturday, said Chinese acadmeics need not be 
Marxists, since China had much to learn from other schools of thought. 


Hu Sheng, director of the Chinese Academy of Social Sciences, was quoted as saying at a 
recent meeting in Shanghai that Chinese scientists should study capitalism, as it was 
the highest form of class society and had accumulated many experiences usetul to China. 


Some people who are not Marxists can nonetheless make valuable contributions in their 
own fields, such as archeology, linguistics and logic, Mr. Hu was quoted as saying. 


The study of Marxism was "recommended" but it was not appropriate to force people to 
accept it, he said. [passage omitted on AFP commentary on "hundred flowers" movement } 


DEPARTMENTALISM SEEN AS HINDRANCE TO KEFORM 


OWO21420 Beijing XINHUA Comestic Service in Chinese 0217 GMT 2 Nov 86 
{[Commentator's Article: "It Is Necessary for all To Cling to the Goal of Reform] 


[Excerpts] All concerned departments should promote urban economic retorms, especially 
those that emphasize efforts aimed at invigorating enterprises, and render services in 
developing the productive forces of society. This goal is very clearcut. However, the 
actual situation is different. Some are sober-mined and self-conscious of their own 
actions, while others are confused and largely blind about the goal. For instance, 
some comrades overemphasize the rights and interests of their own departments and lack 
a concept of overall interests in their speeches and work. 
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Consequently, some of their acts have tied the hands of enterprises instead ot 
invigorating the enterprises. Some comrades bury themselves in the particular affairs 
of their departments and lack the genera! notion of reform. Some of the things they 
have taken great pains to do are not only useless but also detrimental to reform and 
the development of the productive forces of society. 


This situation has produced bad effects in many places. The most notable ot these are 
the tailure to provide complete measures for the reform of ente.prises as mutual 
obstruction among departments. Additionally, it has resulted in a lack ot 
coordination, cooperation and consistency among departments. In light of this 
situation, it is indeed very important to stress the need for the personnel of all 
departments to cling to the goal of reform tenaciously, to show concern for reform, and 


to work hard at reform. [passage omitted] 


Reform in a socialist country is an entirly new undertating with no precedent to use as 
a guide. An exploratory process is inevitable for all departments to adapt their work 
to reform. It is not surprising for some uncoordinated, or even contlicting, phenomena 
to appear in this process. However, the more the situation becomes iike this, the more 
it is necessary for all departments to cling to the goal of retorm, to constantly sum 
up their experiences, and to cater to the needs of reform. This is the only way to 
prevent the specific tasks of departments trom losing their direction, enable the 
departments to take the overall interests into consideration dispassionately and 
self-consciously, and mek new and greater contributions to promoting reform. 


COMMENTATOR ENCOURAGES PROFESSIONAL ETHICS 
OWO20033 Beijing XINHUA Domestic Service in Chinese 011/ GMT 31 OCT 8&6 


(Text] Beijing, 31 Oct (XINHUA) -- XINHUA commentator's article entitled: "It Is 
Necessary To Pay Full Attention To Observing Protessional Ethics" 


In the course of developing socialist spiritual civilization various localities are 
adopting measures to strengthen education on professional! ethics. This is an extremely 
important task. Professional activities are the most fundamental activities in 
society. Professional activities and mutual ties among various’ professional 
departments are important in forming social relations. They are an important aspect ot 
the social style, reflecting the image of the country. Therefore, professional ethics 
affect not only the quality of the professional activities, but also relations among 
the people and among collectives and departments in society, as well as the standard in 
social ethics. People often regard protessional ethics as a criterion to judge social 
civilization and a window to study the image of a country. 


To put it bluntly, professional ethics are moral standards guiding protessiona!l 
activities. They reflect how ordinary ethical principles are followed in carrying out 
various professional activities. Although Various trades have different 
characteristics in determining their own socialist professional ethics, their common 
aspiration is to hold themselves responsible to the people and serve the people. 
Therefore, the most important thing in efforts to develop protessional ethics is to 
help professional people strengthen their ideological education and vaise their moral 
standards. 
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Efforts must be made to help all protessionals to foster the common ideal of working 


hard to build socialism with Chinese characteristics and to regard thei: Wil 
professional activities as actual deeds to realize their ideal. At the same time we 
must help protessionals understand: In our society we must serve everyone, while 


everyone should serve others. Everyone should strive to serve others, while others 
should also offer good services to themselves. ft everyone tailed to observe ethics 
there would be chaos in social life and the interests of the individuals would 
definitely be harmed. 


The requirements for observing professional ethics within a certain trade are often 
common. We must obtain comprehensive social effects in observing professional ethics. 
Various trades and professions must set their own professional standards in observing 
professional ethics so that there are guidelines and regulations for each protessional 
to follow. At the same time we must work out a set of measures to check and insure 
that all standards of professional ethics are followed. We must regularly commend 
people who are doing a good job in observing professional ethics and dare to criticize, 
condemn, and even apply sanctions against those who fail to observe professional 
ethics. It is necessary to regard one's efforts in observing professional ethics as 
important in evaluating and rewarding or punishing professionals. The general tone of 
society should promote the observation of professional ethics as an honor and the 
rebellion against professional ethics as shameful. 


In an effort to strengthen our efforts to observe protessional ethics, we must tirml) 
struggle against various unhealthy practices in all trades. Unhealthy practices in 
various trades have something in common. They are no more than making use of one's 
authority or profession to seek selfish interest, acting violently and lording it over 
others, and failing to hold oneself responsible to the people. We cannot be in a 
position to talk about observing professional ethics if we fail to correct unhealthy 
trends in various trades. We should further observe professional ethics in the course 
of correcting unhealthy trends in various trades. 


Observing professional ethics is a task for all people. However, leading cadres at al] 
levels, in all trades, must earnestly practice what they preach. Only when all cadres 
and advanced elements play their leading role well will it be possible tor us to Cruly 


obtain effective results in observing professional ethics in all trades. 


ARTICLE VIEWS MALPRACTICES OF LEADERS’ CHILDREN 


HKO30723 Hong Kong HONGKONG STANDARD in Fnglish 4 Nov 86 p 5 


("China's New Imperial Class" by David Wong and [an Chung] 
{Text } Top Chinese leaders, led by Deng Xiaoping and Party Ceneral Secretary Hu 
Yaobang, have been holding meetings with high-ranking cadres and their tamiles. 


But there is nothing social about these meetings. The cadres and their tamilies get a 
dressing-down, with Mr Deng warning repeatedly: ‘If tamilies fail to make their 
children behave properly, the party or the state will intervene. 


The meetings follow deepening concern over abuse ot power and privilege by children of 
high-ranking officials. [paragraph continues) 
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Mr Deng is believed to have even warned his own children against committing any crime. 


"If any of you end up in court, you will find me on the side of justice," he allegedly 
told them. His children and those of other officials have been urged to set an example 
for the rest of the country. 


Another leader, Chen Yun, the first secretary of the Central Commission for Discipline 
Inspection, said: "A father must be strict and reasonable with his children to keep 
them in step with the law." 


Over the years, children of senior party cadres have formed a privileged class in 
China, enjoying special opprivileges and preferential treatment in employment, 
promotions, overseas studies and generally leading an easy life. 


As a result, they have been tagged the "princes' faction.’ 


This phenomenon is akin to the traditional Chinese feudal system which was supposedly 
eradicated in 1911. A factor contributing to this situation is the respect the public 
has for the fathers of these "princes." Many of the elderly officials either took part 
in the celebrated Long March or have devoted most of their lives to its cause. 


A story in the Shanghai WEN HUI BAO tells of the privileges enjoyed by these 
"princes." It reported recently that a farmer swindled people in the city by claiming 
to be the son of the Deputy Chief of General Staff. 


He had his own car and enjoyed many things he would otherwise have never been able to 
get hold of. 


The "princes' faction" phenomenon emerged soon after the Communist takeover in L949, 


The late Chinese Premier, Zhou Enlai, had warned on several occasions then that 
children of leaders must not adopt undesirable habits like laziness, arrogance and 
sexual promiscuity, characteristics that were prevalent among children of the imperial 
families of the Qing Dynasty. 


To prevent his relatives from taking advantage of his position, Zhou insisted they paid 
for their own fares when visiting him in Beijing. 


They were also not permitted to use their relationship with him as a means of getting 
preferential treatment. 


As time passed, senior cadres became more lenient and their children began to tal 
advantage of their positions. 
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Some members of the "princes' faction"' have even suggested that “since my father is a 
hero, I am on too." 


A few have turned to crime, raping, swindling, smuggling and taking bribes. 


The situation has deteriorated to such an extent that the Chinese Government has to 
resort to severe punitive measures. Hence, the crackdown in recent months. 


Despite concerted effort to curb the "princes," the authorities are still fighting an 
uphill battle. 


Institutional reforms may now be necessary to "smash" the protection given by officials 
to these "princes." 


This may involve the establishment of a sound legal system and a more independent 
judiciary separate from the influences of the party and state adminstration, sources 
said. 


"The success hinges on the political reforms being introduced now," a source said. 


POLICEMEN ARRESTED FOR ILLEGAL DETENTIONS 


HKO30541 Beijing CHINA DAILY in English 3 Nov 86 p 3 


[Text] Three policemen and their head from a local police station in Baoshan City, 
Yunnan Province, have been arrested for illegally detaining 201 people, according to 
CHINA'S LEGAL NEWS. 


Last April, Zhao Chenghuan head of the Bawan Local Police Station, and three other 
policemen were sent to Lujiang district to investigate two cases of theft. They abused 
their power by setting up "a law-study class" in which participants were deprived of 
their personal freedom. 


Zhao claimed that the class was set up to strengthen people's sense of law and promote 
the public security of the area. But most of 201 people detained in the class were 
innocent. 


In the so-called law-study class which lasted as long as 80 days from April to June, 
people were forced to do manual labour. More than one hundred were tortured to confess 
while in fact most of them were either only minor criminals or innocent people. As a 
result, two people committed suicide, one person died and many of the people detained 
were wounded, the paper reported. 


A young man called Fan Wenju was accused of theft by his tormer girl-friend, because he 
broke away from her. Zhao and others beat him several times and torced him to 
confess. Fan could not bear the torture and committed suicide by taking poison. 
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In the class, Zhao and others fined 193 people and got a total of 15,000 yuan. They 
used the money to hold extravagant dinner parties. 


The 201 detainees ranged in age from 16 to 74 and accounted for 42 percent of the local 
population. 


BEIJING HOSTS INTERNATIONAL DEFENSE EXHIBITION 


HK300205 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 42, 20 Oct 86 pp 16-17 


[Article by Zhang Chunting (1728 2504 0080): "China Displays Weapons and Technologies 
for the First Time"] 


[Text] Abstract: At this exhibition, China will openly show to outsiders about 300 
kinds of various weapons and equipment and technologies worked out by itself. 


China's defence technology industry front has a scientific and technological force of 
several hundreds of thousands of people and a large collection of fine equipment. In 
more than 30 years, it has mastered many advanced technologies and achieved advanced 
technological products numbering tens of thousands. 


China's aim in producing military products is entirely to safeguard peace in China and 
in the world. 


In developing its defense technology industry, China has upheld the guideline of 
relying on its own resources. Meanwhile, it has paid attention to cooperation with 
international defense circles. Concerning foreign defense technologies suited for 
China's use, so long as conditions permit and so long as they are compatible with 
China's foreign and defense policies, it is willing to commit itself to exchange and 
cooperation. [end abstract] 


From 4 to 11 November, the "International Defense Technology Exhibit" will be held at 
China's International Exhibition Center in Beijing. 


At this exhibition, China will openly show to outsiders its self-produced weapons and 
equipment. This is the first event of its kind in China. In the past few years, China 
has several times participated in world weapons and equipment exhibitions. But it has 
never held before such a large-size international exhibition of weapons and equipment 
of the three armed services in the country. 


The group of China's companies participating in the current exhibition is organized by 
the China New Era Company. The participants include the China Atomic Energy Industry 
Company, China Aeronautical Technology Import and Export Company, China Electronics 
Import and Export Company, China Northern Industry Company, China Shipping Industry 
Trading Company, and China Precision Machinery Import and Export Company. [paragraph 
continues] 
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During the exhibition, China's showroom will be housed in the No 6 hall of the 
International Exhibition Center with an area of 3,000 square meters, or a total area of 


4,500 square meters, with outside exhibition space included. These companies will put 
on display about 300 items of various weapons and equipment of the three armed services 
and various advanced technologies they have worked out themselves. 


In China's showroom the China Northern Industry Company will have on display the 
largest number of items occupying the largest amount of space. It will mainly display 
the conventional arms products developed by the company in the past few years, 
including armored cars, neutralization arms, air defense weapons, anti-tank missile 
systems, firearms of all kinds, various types and calibers of ammunition, advanced 
systems of fire controlling observation and sighting instruments, and two kinds of 
infantrymen's chariots jointly produced with the Vickers Company of Britain and the FMC 
Company of the United States. During the exhibition, this company will organize two 
arms demonstrations at the shooting range, that is, a demonstration of the tiring 
practice of armored combat [zhan dou 2069 7591] cars and their mobility, and a 
demonstration of the firing of light weapons. During the exhibition, the China 
Munitions [Bing gong 0365 1562] Society will organize a scientific conference on "the 
trend in the development of armored combat cars." More than 100 experts and scholars 
will then participate in scientific studies. 


The China Precision Machinery Import and Export Company is a toreign trade organ 
combining industry with trading and technology with trading under the Minister of 
Aeronautics. So its commitments cover the study, design and manufacture of high 
precision equipment and products required by various modern defense systems. At the 
exhibition, this company will display the models of Long March No 2 and No 3 carrie: 
rockets, scientific experiment satellites, communications satellites, and so torth, and 
also space equipment, special kinds of equipment, high precision machinery, optical! 
machinery, electronic products, and so forth. It will put on show various def 
strategy missiles, such as C801 one warhead multiple-purpose coast detense missiles (yi 
dan duo yong hai fang dao dan 0001 1734 1122 3938 3189 7089 1418 1734], light 
individual [dan bing jian she 0830 0365 5144 1410], HN-51 antiaircraft missiles, HN-> 
vehicle-carried antiaircraft missiles, HQ-61 ground-to-air missiles, HY-5 shore-to-ship 
missiles and so forth. In addition, there will be many high-tech products shown to 
outsiders for the first time, such as solid propellant engines, laser gyroscopes, 
remote-sensing equipment, and so forth. 


ense 


As a window on foreign trade of the Ministry of Nuclear Industry, the China Atomic 
Energy Industry Company has in it such units as connected with project design, 
construction and installation, equipment manufacturing, safety protection, medica! 
treatment, and so forth, and has quite a large technical force. Among the items 
displayed by this company at the exhibition are missile assault [sha shang 3010 O21) 
and explosion [bao po 3615 4275} combat units [zhan dou bu 2069 7591 6752], 
semi-armor-piercing missile [ban chuan jia 0584 4502 3946] combat units, and so forth. 
Apart from providing conventional weapons to combat units with stocks on hand the 
company can also research, design and produce combat units of other types in accordance 


with technical performance targets set by consumers. 


The China Electronics Import and Export Company under the Ministry of Electronics 
Industry has also selected about 50 kinds of main products for display from several! 
enterprises and scientific research departments under it. Of these products, various 
radar devices or systems alone number more than 10. [paragraph continues] 
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There are also many kinds of electronic equipment, such as the semi-automatic 
anti-aircraft system, microwave unified system measurement-control [cekong 3261 2235] 
equipment, portable laser distance gauges, 923-1 alarm equipment for use by ships [as 
published], infared submarine-detecting equipment [wei dao ao mi jia 5898 1418 1159 
4717 0502] combination navigation devices, laser fire control [huo kong 3499 2235] 
systems, and so forth. 


During the period of this exhibition, the China Aeronautical Technology Import and 
Export Company will display many modern aeronautical products, including f-18 II 
Fighters, F-7M tactical fighters, 1-5 qiang ji [1730 2345] airplanes, Y-8, Y7-1100 and 
Y-12 transport planes, Z-9 helicopters, air-to-air missiles, coast defense missiles, 
pilotless planes, aircraft engines, aircraft accessories, and so forth. 


Among the products displayed by the China Shipping Industry Trading Company at this 
exhibition will be the models and pictures of conventional submarines, nuclear 
submarines, missiles destroyers, missile escort vessels, antisubmarine vesse.s, large 
and small missile speedboats, landing craft, bridges for vessels, and other surface 
vessels. Meanwhile, on display will also be electronic equipment of a new generation, 
electronic war equipment, sea level [flue hai 2230 3189] anti-ship’ missiles, 
quick-firing guns of various calibers, new types of torpedoes and mines, new 
power-driven installations, fixed installations and so forth. 


China’s national defense technology industry front has a scientific and technical force 
of several hundreds of thousands of people and a large collection of production, 
research and testing equipment. After more than 30 years of efforts, it has mastered 
many advanced technologies and accumulated advanced technological products numbering 
tens of thousands. The guideline of development for China's national defense technology 
industry calls for "a combination of things, military and civilian, and, in war and 
peace times, priority given to military supplies with the people supporting the Army." 
In the past few years, China's national defense technology industry has been undergoing 
a switchover to civilian products. While energetically contributing toward national 
economic construction, it continues making contributions toward national defense 
modernization. Li Xiaolin, head of the group of Chinese companies participating in the 
international defense technology exhibition, reiterated: China's aim in producing 
products for military use is entirely to safeguard the peaceful environment for the 
country’s economic construction and the peaceful environent in the world. China's 
participation in the Defense Technology Exhibition is prompted by a desire to promote 
international technological and academic exchanges in the defense field and to learn 
advanced world technologies. The ultimate aim is also to safeguard peace in China and 
in the world. He told reporters that in the past, China rendered aid to third world 
countries chiefly gratis. But China is still a very poor country. It can no longer beat 
its own swollen face pose as a rich country, or spend more than it can afford just for 
the sake of face. Nor can it tighten its belt, for that matter. Meanwhile, as far as 
countries receiving aid are concerned, free economic aid also does not help them in 
developing the spirit of relying on their own resources and their ability to do so and 
in further developing their economic construction. China has upheld the guideline of 
self-reliance in developing the national detense technology industry. Meanwhile, it has 
paid attention to cooperation with international defense circles. Concerning advanced 
defense technologies suited for China's use, so long as conditions permit and there is 
no conflict with China's foreign and defense policies, China is willing to commit 
itself to exchange and cooperation. [paragraph continues] 
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Meanwhile, China is also willing to do its best to cooperate with friendly countries, 
especially Third World ones, as far as industries and relevant trading are concerned. 
Compared with those of developed countries, China's arms are still relatively backward. 
But their quality is relatively good and the prices are also relatively low. 


The current international defense technology exhibition is run by the Hong Kong Xianda 
(3807 6671) Association specialized in technological exchanges, with the China 
Committee for the Promotion of Iaternationai Trade and the China New Era Company and 
the Beijing International Strategy Problems Society as sponsors. Many foreign companies 
related to war industries will put advanced weapons and equipment on display. At 
present, about 180 companies in 13 countries, including France, Britain, Italy, Canada, 
the United States, Federal Republic of Germany, Switzerland, Austria, Australia, 
Brazil, Spain, and Hong Kong have decided to participate in the exhibition. Among the 
participants are many world famous businessmen in war industry circles and also 
publishers related to matters of military science from Northern Europe and Hong Kong. 
The scope of exhibition is relatively wide and the contents are relatively rich. There 
have been about 350 exhibits entered, including material objects, models, photographs, 
videotape recordings, publications, and so forth. During the period of exhibition, 
there will be technical exchanges in many fields ranging from military cars to 
shipping, electronics, and so forth. Purchasing groups from the military authorities of 
several countries will visit the exhibition and have business negotiations. 


LETTING FOREIGN BANKS HANDLE RENMINBI CONSIDERED 


HKO10500 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English 1 Nov 86 p 1 
[By Olivia Sin] 


[Text] China is studying the possibility of allowing foreign bank branches to handle 
renminbi transactions, a move which will bring in more money-making opportunities, said 
a senior Chinese official. 


The chief of the policy research division of the State Administration of Exchange 
Control (SAEC), Mr Chen Quangeng, said the range of transactions under consideration 
included making loans, investments, and providing loan guarantees in renminbi. 


He admitted that foreign banks in Shenzhen had only limited scope for business but said 
Beijing was trying to relax some of the restrictions. 


For instance, as reported earlier, banks in Shenzhen have recently been allowed to open 
letters of credit on behalf of state enterprises providing they have a _ loan 
relationship. 


Such business was virtually monopolised by the Bank of China in the past. 


Industry sources said allowing foreign banks to handle renminbi transactions was a 
controversial issue because renminbi was a closed currency, and Beijing officials were 
worried about adequate measures to supervise foreign bank's activities in both foreign 
and local currencies. 
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Under Chinese law, foreign bank branches and joint venture banks can handle renminbi 
and foreign currency deposits and overdrafts from state-owned and foreign enterprises. 


But in practice the 13 foreign banks operating in the special eccnomic zones have been 
restricted to only foreign currency dealings. 


There are nine foreign bank branches in Shenzhen SEZ [Special Economic Zone], three in 
Xiamen SEZ, and one joint bank in Xiamen. 


Mr Chen told a seminar organised by the Institute for International Research, that 
based on the SEZ experience, China may allow foreign banks to open branches in coastal 
cities when conditions are right. 


The one-day seminar, entitled "A New Era in China Financing and Banking", touched on a 
range of issues including bonds, project financing, and bankruptcy laws. 


Mr Chen said foreign banks in SEZs would be encouraged to expand their financial 
activities, such as organising loan syndications and providing financial support to 
joint ventures and wholly-owned ventures. 


Interst rates for deposits and loans would be fixed in a “reasonable” manner, he said. 


China is also drafting mortgage law and other regulations governing the issue of 
commercial papers and securities. 


CORRECTION TO CONDOLENCES ON YE JIANYING'S DEATH 


The following correction pertains to the item headlined "Foreign Condolences on Ye 
Jianying's Death,"’ published in the 30 October China DAILY REPORT, page K 4, paragraph 
one, line fourteen: 


...Duke of Luxembourg; Ronald Reagan, President of the United States; Jeanne Sauve, 
governor general of Canada; Yasuhiro Nakasone, prime...(adding two leaders) 


Same paragraph, antepenultimate line: 


...Kingdom of the Netherlands; and Kenzaburo Hara, speaker of...(correcting misspelling 
of "Netherlands" and "'Kenzaburo") 
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ANHUI MEETS ON VILLAGE PARTY RECTIFICATION 


OWO20855 Hefei Anhui Provincial Service in Mandarin 1100 GMT 30 Oct 86 


[Excerpts] At a recent provincial meeting on village-level party rectification, it was 
pointed out that the resolution adopted by the 6th Plenary Session of the 12th CPC 
Central Committee on the guiding principles for building socialist spiritual 
civilization are of great significance in guidance party rectification work. During 
the course of village-level party rectification, leaders at all levels must regard the 
resolution of the 6th Plenary Session of the 12th CPC Central Committee as an important 
document and study it. [passage omitted|] 


The meeting analyzed and studied problems meriting attention in village-level party 
rectification. It pointed out that in rural party rectification, it is necessary to 
begin by raising the party members' consciousness of party spirit, to further unify 
their thinking, and to refresh their ideas, thus paving the way for rural reform and 
development of commodity production. At present, it is of particular importance to 
overcome the ideas of small-scale peasant economy and egalitarianism, and of regarding 
farming as superior to going into business, as well as the influence of "leftist" 
erroneous ideas. [passage omitted} 


The meeting was held by the Commission for Guiding Party Rectification of the Anhui 
Provincial CPC Committee in Tunxi and Luan cities. Ku Leyi, deputy secretary of the 
provincial party committee and vice chairman of the provincial Commission for Guiding 
Party Rectification, and Hou Yong, vice chairman of the Standing Committee of the 
provincial Commission for Guiding Party Rectification, attended and spoke at the 
meeting. 


XIAMEN SEZ PLANS MAJOR ECONOMIC EXPANSION 


HKO30713 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English 3 Nov 86 p 1 
[By Paul Sham] 


[Text] Xiamen, the only one of China's four special economic zones [SEZ] to be located 
outside Guangdong Province, is to launch four major infrastructure projects next year 
with a total cost more than U.S. $120 million. 


The projects will be the expansion of Xiamen Airport and Dongdu Wharf, construction of 
a cross-harbour bridge between Xamen and the mainland, and the further renovation of 
the city's telecommunications system. 


Mr Chen Dequi, who will head the SEZ's Foreign Investment Administrative Bureau next 
month, said these projects were an attempt to speed the pace of Xiamen's economic 
development. 


Five years after the establishemnt of the zone, its existing infrastructure would not 
be adequate to sustain further growth. 


The airport project, which will cost about U.S. $20 million, will entail construction 
of a second runway. This will be 2,000 metres long to take Boeing 747 airliners. 


Mr Chen said a grant for the airport development, to begin later next year, had been 
offered by the Kuwaiti Government. 
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Equipment supply would be put out to international tender but the design, site 
formation and civil engineering work would be done by Chinese companies. 


The airport, completed in 1983, offers 49 regular flights between Xiamen and nine 
Chinese cities as well as Hong Kong, Japan, Singapore and the Philippines. 


To meet the immediate need to cater for jumbo jets, the existing runway is being 
extended and this should be completed in March. 


Expansion of Dongdu Wharf, estimated to cost about U.S. $50 million, will double to 
eight the number of berths able to accommodate vessels of up to 100,000 tons. 


One of the extra berths will handle foodstuffs, one will be for chemical fertiliser and 
two tor general cargo. 


Due to the huge investment involved, foreign partners would be sought for the first 
time to run the new berths, Mr Chen said. 


Negotiations had begun with interested investors from Austria and Singapore. 


He said a major boost to Xiamen's economy would be the completion of the cross-harbour 
bridge linking the city with the proposed San Nan Highway, which would serve as a 
conduit for products to and from Xiaman and the hinterland. 


The 3,000-km San Nan Highway, still in planning stage and to be built by the central 
government, will connect the southern parts of Fujian, Jiangsi and Hunan provinces. 


Water transportation links with the mainland were restricted by the lack of navigable 
rivers, and transportation by rail had reached maximum capacity of about three million 
tons a year, Mr Chen explained. 


This left road transportation as the only area for expansion to make Xiamen a trade 
centre for the region. 


In addition, channelling export products from neighbouring cities through Xiamen would 
boost the zone's seaborne trade. 


At present, most foreign ships call fully laden at Xiamen but leave only half-filled. 


Construction of the six lane road bridge, which will have a total length of 4,000 
metres (the bridge itself will be 2,200 metres), will begin in March and should be 
completed 19 months later. 


The construction cost of about 100 million yuan (about HK$210 million) will be financed 
by a yuan bond issue to be launched next month and the balance by subsidies from the 
municipal and central governments. 


Mr Chen said U.S. $3 million had been set aside for the purchase of a 20,000-line 
advanced telephone system from Japan next year, similar to a 10,000-line system bought 
last year. 
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ARMED POLICE COMMANDER INSPECTS JIANGXI CORPS 


0W030453 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 1 Nov 86 


[Text] Yesterday evening Wan Shaofen, secretary of the provincial party committee; 
Wang Zhaorong, member of the Standing Committee of the provincial party committee and 
secretary of the provincial Commission for Political ‘°fairs and Law; and Zheng 
Xiaoxian, vice chairman of the Standing Committee of the provincial People's Congress 
and deputy secretary of the provincial Commission for Political Affairs and Law, met 
with Li Lianxiu, commander of the Chinese People's Armed Police, who is currently in 


Jiangxi to inspect the work of its Armed Police Corps. 


Since his arrival in Jiangxi on 27 October, Commander Li Lianxiu has visited scores of 
police units, including the corps' lst and 2d detachments, the Shangrao, Jingdezhen, 
and Nanchang detachments, the Nanchang Commanders' School, and the general hospital of 
the corps, to make investigations and study. He has also toured barracks and outposts 
to call on police fighters on duty there, to inquire about their training and studies, 
to inspect their classrooms and special rooms for training dual-purpose personnel, and 
to inquire about their living conditions. He also called on ill and wounded fighters, 
as well as medical personnel at the corps' general hospital. At every unit he visited, 
Commander Li encouraged its cadres and fighters to earnestly carry out the guidelines 
of the 6th Plenary Session of the 12th CPC Central Committee, step up the building of 
socialist spiritual civilization, forge ahead vigorously by boldly blazing new trails, 
and strive to build a contingent of armed police with distinctive Chinese 
characteristics. 


Wan Shaofen, secretary of the provincial party committee, and other Jiangxi leaders met 
Commander Li Lianxiu yesterday evening. Wan Shaofen said: The Jiangxi Armed Police 
Corps is a good police contingent. In the past few years, led by the headquarters of 
the Chinese People's Armed Police and the provincial party committee, this contingent 
has done a great deal of work for the people of Jiangxi. Its cadres and fighters have 
made contributions to invigorating Jiangxi, defending Jiangxi's socialist modernization 
and economic development, protecting the people's property and lives, cracking down on 
criminal activities, safeguarding social order, and guarding the state's important 
installations, thus making themselves worthy, faithful guards of the party and the 
people. 


Commander Li Lianxiu thanked the provincial party committee and the _ provincial 
government for their concern over the building of the Chinese People's Armed Police. 
He urged the police cadres and fighters in Jiangxi to humbly learn from the people in 
the revolutionary base areas, subordinate themselves to the leadership of the Jiangxi 
provincial party committee and the province's public security departments, set strict 
demands on themselves, carry out their duties faithfully, do a good job in military and 
political training, step up the building of socialist spiritual civilization, further 
strengthen relations between police and government and between police and people, and 
do their best to protect Jiangxi's economic development and safeguard social order. 


SHANGHAI CPC ADVISORY COMMITTEE HOLDS PLENUM 


OWO21215 Shanghai City Service in Mandarin 0100 GMT 1 Nov 86 


[Text] The Shanghai Municipal CPC Advisory Commission held its second plenary session 
on 31 October. Chen Guodong, chairman of the Advisory Commission, presided over the 
session. 
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The meeting participants unanimously supported the resolution of the CPC Central 
Committee on the guiding principles for building socialist spiritual civilization, 
approved the plan of the Shanghai Municipal CPC Committee for building socialist 
spiritual civilization during the Seventh 5-Year Plan adopted in principle by the 
second plenary session of the fifth municipal party committee, Shanghai Municipal CPC 
Committee on convening a Shanghai municipal party congress. 


SHANGHAI'S BAOSHAN STEEL COMPLEX BEGINS EXPANSION 


OWOL1842 Beijing XINHUA in English 1535 GMT 1 Nov 86 


[Text] Shanghai, November 1 (XINHUA) -- The Baoshan [Iron and Steel Complex has begun 
an expansion program that will enable it to produce 6.7 million tons of steel a year by 
1990. The expansion program will make the complex China's leading steel producer, a 
Baoshan senior official said today. 


The program involves 20 projects, he said, including a 2.03-meter cold and 2.05-meter 
hot rolling mill. 


In addition, the expansion will enable the plant to increase its iron production by 
three million tons to 6.5 million tons a year, according to the official. 


PRIVATE REAL ESTATE MARKET RETURNS IN SHANGHAI 


OW030732 Beijing XINHUA in English 0647 GMT 3 Nov 86 


[Text] Shanghai, November 3 (XINHUA) -- The private real estate market is back in 
business in this city for the first time since the founding of New China in 1949. 


Thousands of residents, eager to own their own living space, crowded into the market 
fair held by the Shanghai Real Estate Society. Ten minutes after it opened yesterday 
more than a thousand applications were received and ten apartment suites were 
immediately sold. Altogether 93 suites were sold in the day. 


"The market has changed the traditional way that houses were allocated. Previously, 
they were owned by work units and then distributed to individuals by their place of 
work,'' said an official in charge of the market. 


Over 2,000 suites with a total floor space of 100,000 square meters will be sold at the 
market. The price of the houses in urban districts is between 520 yuan and 550 yuan 
per square meter and the houses in suburbs between 410 yuan and 480 yuan per square 
meter. More houses will be available in market, he added. 


ZHEJIANG CONGREES ELECTS PROVINCIAL OFFICIALS 


OWO20202 Hangzhou Zhejiang Provinciai Service in Mandarin 1000 GMT 1 Nov 86 


[Text] The 22d meeting of the 6th provincial People's Congress Standing Committee 
closed on 1 November. Vice Chairman Chen Anyu presided over the general meeting 
today. Members approved, by secret ballot, a namelist submitted by Governor Xue Ju on 
personnel appointments and removals of the provincial people's government. 
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According to results of the vote, Xu Xingguan [6079 5887 6306] is vice governor, (Shu 
Yaoding) is director of the provincial Communications Department, and (Bi Dingbang) is 
director of the provincial Fishery Bureau. Ma Liting has been’ removed’ from 
directorship of the provincial Communications Department. Members also approved, by a 
show of hands, the namelists of personnel appointments and removals submitted by 
responsible persons of the provincial Higher People's Court and the provincial People's 
Procuratorate. They also approved the provincial People's Congress’ Standing 
Committee's decision on the number of deputies to be elected to county and township 
people's congresses. 


Chairman Li Fengping and Vice Chairmen Li Yuhua, Wu Zhichuan, Wang Qidong, and Zhu 
Zuxiang attended the meeting. Vice Governor Wu Minda attended the meeting as an 
observer. 


ZHEJIANG ADOPTS TECHNICAL PLAN TO SPUR ECONOMY 
QWO30303 Beijing XINHUA in English 0232 GMT 3 Nov 86 


[Text jangzhou, November 3 (XINHUA) -- The government of East China's Zhejiang 
Provinee has recently adopted a number of measures to spur the rural economy by 
popularizing science, said a provincial official today. 


fhe measures are part of a national "sparking plan" which has already been approved by 
the State Council to develop practical technology to spur China's rural economy. Under 
the plan, scientific research institutes and large factories will pass on their modern 
technology to create new and much-needed production. 


The itocal government has decided to invest 35 million U.S. dollars worth of funds to 
conduct 15/7 scientific research projects this year, said Chen Chungqun, head of the 
provincial Scientific and Technological Commission. 


These projects, determined after investigation and rigid selection, cover ten 
categories including aquaculture on large tracts of water, raising more 'ean-meat pigs, 
development of natural resources in mountainous areas, fruit processing, technical 
innovation of Light industry and textiles. 

The completion of the projects will produce an additional production output value of 
1496 million U.S. dollars and 44 million dollars of taxation annually. 


Zhejiang Province has 100,000 rural enterprises and its production output value ranks 
second in the country. But the products of these enterprises are considered poor in 
quality. 


fhe “sparking plan" will provide the workers with new technology to develop new 
ducts. 


[ANG SECRETARY ON SPIRITUAL CIVILIZATION 


10354 Hangzhou ZHEJIANG RIBAO in Chinese 22 Oct 86 p l 


Text [The Zhejiang Provincial CPC Committee held a report meeting on 21 October in 
ilangzhou City for party members and cadres retired from units under the provincial 
government to study the "Resolution of the Central Committee of the Communist Party ot 
China on the Guiding Principles for Building Socialist Spiritual Civilization." 
[paragraph continues] 
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It called on party members and cadres to seriously study and grasp the true spirit of 
the “resolution,” in order to contribute to the building of spiritual civilization in 
the province. 


Shen Guifang, Standing Committee member of the provincial party committee and head of 
the provincial Organization Department, presided. Wang Fang, secretary of the 
provincial party committee, reported on the 6th plenary session of the 12th party 
Central Committee and expounded the main spirit of the "resolution."' He said: To 
strengthen the building of spiritual civilization and raise the quality of our people, 
we should first raise the quality of party members and cadres. We should take the 
initiative in improving party style and step up building spiritual civilization in 
ourselves, setting an exemplary role and working hard to promote spiritual civilization 
throughout society. Wang Fang said: In studying the "resolution,"’ we should stress 
raising understanding and unified thought, making clear the guiding principles for the 
building of spiritual civilization. Leaders at all levels should take the lead in 
studying the "resolution" and organize party members and cadres to study it. We should 
also link theory with practice and stress practical results when studying the 
"resolution." 


WANG FANG ADDRESSES ZHEJIANG CPPCC MEETING 


OW271L109 Hangzhou Zhejiang Provincial Service in Mandarin 1000 CMT 26 Oct &6 


(Excerpts] The 17th meeting of the Standing Committee of the 5th provincial CPPCC 
Committee was held in Hangzhou from 23 to 26 October. The meeting's major topic for 
discussion was studying and implementing the resoiution of the CPC Central Committee on 
the guiding principles for building socialist spiritual civilization. Wang Jiayang, 
chairman of the provincial CPPCC Committee, presided over the meeting. Wang Fang, 
secretary of the Zhejiang Provincial CPC Committee, briefed the participants on the 
guidelines of the 6th Plenary Session of the 12th CPC Central Committee. Provincial 
CPPCC Committee Vice Chairman Tang Yuanbing briefed the participants on the guidelines 
of the 13th Session of the 6th National CPPCC Committee. 


In his speech at the meeting, Comrade Wang Fang said: Applying the basic tenets of 
Marxism, the resolution of the CPC Central Committee on the guiding principles for 
building socialist spiritual civlization earnestly sums up our party's practical and 
fresh experience in building spiritual civilization in the past few years. [passage 
omitted] He urged all participants to conscientiously study the resolution, realize 
its significance, and integrate it closely with their work. 


Members of the Standing Committee of the provincial CPPCC Committee, after hearing 
speeches made during group discussions, expressed their full support for the CPC 
Central Committee's overall plan for China's socialist modernization and its guiding 
principles for building socialist spiritual civilization in China. [passage omitted] 


The 17th meeting of the Standing Committee also approved appointments and removals. 
Attending the meeting were vice chairmen of the provincial CPPCC Committee, including 
Wu Youxin, Zhu Zhiguang, Jiang Ximing, He Zhibin, Zhou Chunhui, Jiang Cisheng, Qiu 
Qinghua, (Zhan Shaowen), Wang Chengxu, Ding Deyun, and Yang Shilin; Secretary General 
(Feng Xiaoshan); and (Wu Yaomin), Director of the United Front Work Department of the 
provincial party committee. Attending the meeting ase observers were (Mao Tiehua), 
member of the national CPPCC Committee in Hangzhou; responsible persons of various city 
CPPCC Committee; and local liaison personnel of the provincial CPPCC Committee. 
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HUBEI HOLDS MEETING ON BUILDING THIRD ECHELON 


HK310834 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 30 Oct 86 


[Excerpts] The 5-day provincial meeting on the building of the third echelon and the 
work of selecting, transferring, and promoting cadres concluded in Wuchang today. The 
meeting relayed the spirit of the recent meeting held by the Organization Department of 
the CPC Central Committee on the building of the third echelon and the work of 
selecting, transferring, and promoting cadres in the country. It discussed and revised 
Suggestions on strengthening and improving the building of the third echelon in the 
province and on the work of selecting, transferring, and promoting cadres in the 
province. Zhao Fulin, deputy secretary of the provincial party committee, delivered a 
speech at the meeting. 


In accordance with instructions of the CPC Central Committee, party committees at all 
levels in the province have treated the building of the third echelon as an important 
issue and firmly grasped it, achieving gratifying results. The province has now 
established a contingent of reserve cadres considerable in size and fine in quality who 
are from various fields. It has initially formed a scientific procedure, assessment 
methods, and a management system for selecting and promoting reserve cadres. This has 
contributed to the replacement of old cadres by new ones and helped members of leading 
groups at all levels meet the prescribed four requirements for cadres. However, 
improvement needs to be made in our work methods. 


In view of the confused ideas among cadres and the masses on the building of the third 
echelon, Comrade Zhao Fulin stressed in his speech that the building of the third 
echelon is a strategic measure to serve the four modernizations and a process of 
continuously discovering, training, selecting, and promoting outstanding persons. This 
is also a foundation for building the contingent of cadres and leading groups in 
accordance with the four requirements for cadres and is an important reform of the 
party's cadre system. [passage omitted] He pointed out that the selection of members 
of the third echelon must be in strict accordance with procedures. Such methods as 
combining people's Jemocratic recommendations with examination by organizational 
authorities should t2 adopted in selecting members of the third echelon. Effective 
measures should be taken to train and administer cadres. It is necessary to ensure 
political soundness of the selected cadres and uriiold the principle of the selected 
cadres having both ability and political integrity. [passage omitted] Zhao Fulin also 
demanded that party committees and organization departments at all levels properly 
employ and administer the college graduates who have been transferred to and selected 
for cadre posts and be responsible for their work to the end. 


Responsible comrades from organization departments of all prefectural, city, and 
autonomous prefectural party committees and from units directly under the provincial 
authorities attended the meeting. 


HUBEI OFFICIAL ON VIL’AGE-LEVEL PARTY RECTIFICATION 


i443 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Oct 86 


{Excerpts} From 20 to 24 October, Qian Yunlu, deputy secretary and deputy head of the 
party rectification guidance group of the provincial party committee, went to (Dashi) 
Township in (Yuekou) Town, Tianmen County, a liaison point for the provincial party 
committee in conducting party rectification, in order to investigate party 
rectification at the village level. 


fr 
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He held discussion meetings with secretaries of the county party committee, the (Dashi) 
party committee, and party branches of several villages. He stressed that in 
conducting party rectification at the village level, it is necessary to carry out 
positive education and to implement the basic guiding thought that party rectification 
should guarantee and promote reforms and economic development, so that every party 
member and party-member cadre can bring into full play his role as pioneer and model in 
becoming rich through labor, in becoming rich together, and in building spiritual 
civilization. [passage omitted] 


Comrade Qian Yunlun fully affirmed the results achieved and experience gained by the 
township party committee and party branches of all villages in party rectification and 
pointed out and analyzed the existing problems. 


Noticing that party branches of some villages merely paid attention to solving concrete 
problems and failed to grasp main contradictions in the course of discussion meetings 
and investigations, Comrade Qian Yunlu repeatedly stressed that it is necessary to give 
prominence to a major subject in party rectification: to guarantee and promote reforms 
and economic development in the rural areas. If we ftorget and neglect this major 
subject or fail to give prominence to it, we shall get lost in party rectification at 
the village level and be unable to attain the target that should be attained. The 
guiding thought that party rectification should guarantee and promote reforms and 
economic development must be carried out in ali stages ot party rectification. 
[passage omitted] 


In the discussion meetings, Comrade Qian Yunlu also discussed how to improve the 
building of spiritual civilization, party committees at ail levels properly carrying 
out pilot projects for party rectification, and implementing the party's policies. 
[passage omittted] 


HUNAN INCREASES AGRICULTURAL CAPITAL CONSTRUCTION 


OWO20310 Beijing XINHUA in English 0252 GMT 2 Nov 86 


(Text ] Changsha, November 2 (XINHUA) -- Hunan Province, one of China's grain 
producers, has invested about 100 million yuan (27 million U.S. dollars) in farm 
capital construction this year, 12.9 million yuan (3.5 million U.S. dollars) more than 
in last year. 


A provincial official in charge of agriculture told XINHUA today that a quarter of the 
investment was used to build and repair irrigation facilities on the plain around the 
Dongting Lake, known as the province's granary. The figure is three times that of last 
year's. 


Hunan leads the country in developing hybrid rice, the otficial said. A considerable 
7 


sum went to the construction of a reseach center of hybrid rice as well as a nuclear 
radiation center for breeding more improved crop varieties. 


According to the official, the province spent large sums of money in building roads and 
irrigation facilities in the poor mountainous areas to boost farm production. 
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BEIJING PARTY COMMITTEE HOLDS PLENARY MEETING 


SK221256 Beijing BEIJING RIBAO in Chinese 13 Oct 86 p i 


{Text] The ninth enlarged plenary meeting of the fifth Beijing municipal party 
committee was concluded on 12 October after a 2 and 1/2 day session. Li Ximing, 
secretary of the municipal party committee, gave a speech calling on party 
Organizations and the broad masses of party members and cadres throughout the province 
to conscientiously study article by article the resolution of the CPC Central Committee 
on the guiding principles for building socialist spiritual civilization, and to make 
every effort to grasp the essence of resolution guidelines. He stressed: During the 
course of study, it is necessary to exert efforts and to link our ideology with the 
reality of our work. To implement t! resolution, we should repeatedly do realistic 
and solid work, guard against flouris.es and formalism, and strive to achieve actual 
results. 


The main topics for discussion at the enlarged plenary meeting were to relay and 
implement the guidelines of the 6th Plenary Session of the 12th CPC Central Committee, 
study the resolution of the CPC Central Committee on the guidirg principles for 
building socialist spiritual civilization, and discuss Beijing Municipality measures 
for strengthening the building of socialist spiritual civilization during the Seventh 
5-Year Plan. 


During the session, Li Ximing, secretary of the municipal party committee, relayed the 
guidelines of the 6th Plenary Session of the 12th CPC Central Committee and gave a 
Summation speech. Xu Weicheng, deputy secretaryy of the municipal party committee, 
explained tentative measures for strengthening the building of socialist spiritual 
civilization in Beijing Municipality during the Seventh 5-Year Plan. Han Boping, 
member of the Standing Committee of the municipal party committee and vice mayor, 
reported on the municipal economic work situation. 


The participating comrades conscientiously studied the resolution and unanimously held 
that it reflects not only the guidelines of the 12th party congress, but also sums up 
new experiences in reforms, opening to the outside world, and invigorating the economy 
over the past few years. It further expounds on the strategic status, fundamen:al 
tasks, and guiding principles of building socialist spiritual civilization in the 
overall plans for the socialist modernization program. It is a programmatic document 
for guiding China's building of a socialist spiritual civilization. Conscientiously 
implementing the resolution of the CPC Central Committee is of great practical and tar- 
reaching significance in further creating a new situation in Beijing's modernization 
program. Comrades attending the meeting have unanimously expressed their determination 
to support the resolution of the CPC Central Committee. The meeting participants held 
that while studying the central resolution, we should attend to the building of 
spiritual civilization and focus work on construction, which means that we must not 
forget to focus our attention on economic construction. Quadrupling the tota! 
industrial and agricultural output value and carrying out the four modernizations are 
the historical tasks of Chinese people of the present age as well as the eager desire 
of all the people throughout the country. The building of socialist spiritual 
civilization must cater to this need, serve this strategic goal, and be conducive to 
reforms, opening to the outside world, developing socialist productive forces, and 
adhering to the four basic principles. Focusing our attention on construction, we must 
promote and foster new ideas needed for reform. We should firmly foster ideas of 


concentrating attention on developing productive forces and the commodity economy, 
opening to the outside world, strengthening democracy and the legal system, and 
respecting science and competent personnel. Focusing our attention on construction 


means that we should not forget the present construction period and that spiritual 


civilization itself is also construction and not a struggle. We should unite with the 
’ 


ia) 
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majority of people, resort to persuasive and guiding principles to deal with problems 
in the ideological sphere, and create more new work methods. Focusing our attention on 
construction also means that we must do solid work and exert genuine efforts on 
construction. 


The meeting called on party organizations at al! levels and various government 
departments, mass organizations, and grass-roots units to formulate plans and measures 
to strengthen the building of spiritual civilization based on studying the resolution 
well and in line with resolution guidelines and arrangements made by the municipal 
party committee and governinent. While formulating measures, we must not demand 
perfection. We must proceed from the reality of the municipality and our own 
departments and units, extensively mobilize the enthusiasm of all trades and 
professions, all levels of cadres, and the broad masses of people throughout the 
municipality, and strive to do a better job in building the capital's spiritual 
civilization. 


Attending the meeting as voting and nonvoting delegates were more than 500 people, 
including members and alternate members of the municipal party committee, members of 
the municipal Advisory Commission, members of the municipal Discipline Inspection 
Commission, and leading party-member cadres of relevant departments. 


BEIJING HOLDS EIGHTH PEOPLE'S CONGRESS SESSION 


Meeting Opens 2! Oct 
SK312214 Beijing BEIJING RIBAO in Chinese 22 Oct 86 p 1 


[Excerpts] The 3lst Standing Committee meeting of the 8th municipal People's Congress 
opened on 21 October. 


Chairman Zhao Pengfei presided over the meeting. It examined and discussed a proposal 
submitted by Hou Renzhi and 18 other deputies at this year's People’s Congress session 
for “inspecting the implementation of the law on the protection of historical relics 
and strengthening the municipality's work to protect historical relics." | passage 
omitted } 


Zhu Changling, deputy director of the municipal Historical Relics Bureau, gave a report 
to members on inspecting the implementation of the law on the protection of historical 
relics. Then the members held animated discussions, airing their views vigorously and 
freely. The meeting was permeated with a democratic atmosphere. 


The members expressed satisfaction with the municipality's work to protect historica 


relics carried out over the past few years. Some of them said: The state has 
substantially increased its funding for maintaining and repairing ancient architecture 
over the past years. In particular, the widespread activities to collect funds from 
all quarters of society, such as those to "cherish China and repair the Great Wall," 
have created an encouraging situation in maintaining and repairing ancient 


architecture. [passage omitted) 


The members also held: Unprecedented progress has been achieved in protecting 
historical relics over the past few years. However, Beijing, as both a contemporary 
and ancient capital, faces arduous tasks for protecting historical relics. Following 
the development of the four modernizations in the capital, the development of municipal 
construction and tourism in particular, new tasks have been raised for protecting and 
utilizing historical relics. We should earnestly study them, strengthen management, 
and conscientiously solve problems. Some members held that because there are too many 
people visiting historical relics, effective measures should be adopted to protect key 
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historical relics and sites to minimize direct losses caused by the visits of too many 
tourists. Others said that efforts should be made to improve rules and regulations 
concerning historical relics as quickly as possible, and to revise "The Beijing 
Municipal Methods To Protect and Manage Historic Relics."" Still others said that plans 
for protecting and utilizing historic relics should be formulated at an early date so 
as to reduce disorder in work. 


The meeting also heard a report by Wang Guangquan, deputy director of the municipal 
Planning Commission, on construction of the Gaobeidian Sewage Treatment Plant. 


Vice Chairmen Pan Yan, Fan Jin, Ma Yaoji, Wen Jiasi, Pu Jiexiu, She Diqing, Chen 
Mingshao, Zhang Dazhong, Li Guang, Xing Jun, and Rong Yi attended the meeting. 
Attending as observers were Vice Mayor Chen Haosu; He Fangba, chief procurator of the 
municipal People's Procuratorate; responsible comrades of the municipal Higher People's 
Court and district and county People's Congress standing committees; and responsible 
comrades of relevant departments of the municipal government. 


The meeting will continue today. 
Meeting Concludes 
SK312218 Beijing BEIJING RIBAO in Chinese 23 Oct 86 p 1 


[Text ] After satisfactorily fulfilling the several items on the agenda, the 3lst 
Standing Committee meeting of the 8th municipal People's Congress concluded on 22 
October. 


At the 2-day meeting, in addition to examining and discussing the proposal’ for 
inspecting the implementation of the law on protection of historical relics and 
strengthening the work to protect historical relics, the members examined and discussed 
a proposal concerning early preparations for and construction of the Gaobeidian Sewage 
Treatment Plant and a proposal for alleviating rural peasants’ difficulty in selling 
hogs. The former proposal was submitted at the fifth session of the eighth municipal 
People's Congress by Liu Yongguo and 120 other people's deputies. Entrusted by the 
municipal government, Wang Guangquan, deputy director of the municipal Planning 
Commission, gave a report on construction of the Gaobeidian Sewage Treatment Plant. He 
said: As the largest planned sewage treatment plant in our municipality, the 
Gaobeidian Sewage Treatment Plant has about 40 percent of the municipality's sewage 
discharge volume under its control. During the Fifth 5-Year Plan, an experimental 
sewage treatment plant was built here. The "Seventh 5-Year Plan for Beijing Municipal 
National Economic and Social Development” adopted at the fifth session of the eighth 
municipal People's Congress includes construction of the Gaobeidian Sewage Treatment 
Plant in the construction plan. Based on current fund availability, construction 
progress, and construction forces, it is more proper to organize construction for a 
daily capacity of 250,000 tons (in two lines). After this is completed, construction 
of the facilities for another 250,000 ton-capacity should continue. At present, the 
municipal Construction Bureau is making various preparations tor the plant. Facilities 


for the first 250,000 ton-capacity are planned to be completed in 1990, and we should 
strive to complete those for the second 250,000 ton-capacity in 1992, To solve 
problems in sewage discharge, during the Seventh 5-Year Plan, the municipality will 


continue to build and improve the drainage systems on the outskirts and will build 
several sewage treatment plants in Miyun, Huairou, Fangzhuangxiaoqu, and the Asian 
Games Village. In this way, the municipality's sewage treatment capacity will increase 
notably. 


During the discussions, the members expressed satistaction at the municipality's 
arrangements for construction of the Gaobeidian Sewage Treatment Plant. [paragraph 
continues | 
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They stressed the need for enhancing understanding of the importance of sewage 
treatment, and hoped that efforts will be stepped up to complete construction of the 
plant at an early date. 


The meeting also heard a report by Gong Shuji, director of the municipal Labor Bureau, 
on the municipality's situation in labor reform, delivered on behalf of the municipal 
government. It also adopted personnel changes. 


The list of personnel appointments and removals approved by the municipal People's 
Congress Standing Committee at its 3lst meeting on 22 October is as follows: 


1. Zang Hongge [5258 3163 7041] was appointed chairman of the Beijing Municipal 
Commercial Committee. 


2. Yang Shiming [2799 0013 2494] was appointed director of the Beijing Municipal City 
Planning and Management Bureau. Liu Xiaoshi [0491 1420 4258] was removed from the post 
as director of the Beijing Municipal City Planning and Management Bureau. 


3. Su Zhongxiang [5685 0112 4382] was appointed director of the Beijing Municipal 
Public Security Bureau, and Gao Ke [7559 0344] was removed from the post as director of 


the Beijing Municipal Public Security Bureau. 


BEIJING CONDUCTS TAXATION, FINANCE, PRICE INSPECTION. 


SK310615 Beijing BEIJING RIBAO in Chinese 22 Oct 86 p l 


[Text] On the morning of 21 October, the municipal government held a meeting to make 
arrangements for the 1986 general inspection on taxation, financial affairs, and 
prices. The municipal general inspection work will begin soon. 


Vice Mayor Han Boping put forward demands for the general inspection: It is necessary 
to strictly grasp policies. The inspection work should be integrated with the 
rectification of party style, and malpractices in the economic spheres should be 
checked. He stressed in particular that the general inspection should be favorable to 
protecting, promoting, and supporting reform. Cases that are detrimental to and 
disrupt reforms must be resolutely handled. Reformers who are engaged in opening to 
the outside world and invigorating the economy must be protected. 


In his speech, Mayor Chen Xitong called for efforts to conscientiously investigate 
problems of violations of laws and discipline while conducting the general ins»: : on. 
He said: The general inspection should be conducive to enhancing the people's e of 
the legal system and be integrated with the establishment and improvements .. all 
necessary regulations and systems. 


This year's municipal general inspection on taxation, financial affairs, and prices is 
planned in a unified manner and in line with the relevant State Council circular. The 
forms of inspection will still be mainly seli-examination, with supplementary mutual 
and spot checks. The municipal general inspection work will be completed around the 
Spring Festival of next year. 


Meng Zhiyuan, secretary of the municipal Discipline Inspection Commission, also 
addressed the meeting. Also attending were responsible persons of the various 
commissions and offices under the municipal government and leaders of various 
districts, counties, bureaus, and general companies. 
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HEBEI SECRETARY ON TRAINING MILITARY-CIVILIAN TALENT 


SK312230 Shijiazhuang HEBEI RIBAO in Chinese 23 Oct 86 p ! 


[Text] “Cultivating talented persons for army and locality use was a requirement set 
forth by Comrade Xiaoping many years ago. The Armed Forces have made _ great 
achievements in this regard. Dual purpose talented persons should play a key role in 
developing the localities. he must work together with the Armed Forces to achieve the 
work of developing and using dual purpose talented persons." Comrade Xiang Chongzhi 
pointed this out after listening to the work reports of leaders of the Hebei Provincial 
Military District on 20 October concerning conscription and the development and use of 
dual purpose talented persons. 


Comrade Xiang Chongzhi stated that Armed Forces soldiers are willing to learn some 
skills, and this is what the vast number of the people have demanded. Thus, leaders at 
all levels should carry out the work in this regard in line with this demand. By 
attending to this work, we will be able to train 50,000 technical personnel for the 
province each year, corresponding to the figure trained by a number of vocational 
technical schools. Beginning this year, young people should write what skills they 
wish to learn based on their hobbies and demands on the application forms when joining 
the army, and submit their application forms to the counties. These application forms 
must be submitted to army units when new soldiers enlist in the Armed Forces. We must 
clearly understand what kinds of talented persons the villages need. For instance, the 
rural areas are short of talented persons in such fields as medical services, financial 
affairs, accounting, maintenance of electrical equipment, and cooking. . In line with 
the soldiers' wishes and possibilities, the Azmed Forces can organize groups to train 
them. We must stipulate a rule, that is, that soldiers with a graduation certificate 
from Army units should first have the localities arrange things after their 
retirement. All counties should establish centers to arrange jobs for dual purpose 
talented persons so that these centers can arrange jobs for all retired soldiers. 


Comrade Xiang Chongzhi emphatically concluded: Party committees and governments at all 
levels and all departments should vigorously and cooperatively support PLA units 
stationed in Hebei to train dual purpose talented persons by offering teaching 
materials, teaching areas, information, and technologies. All levels should consider 
this an important task and firmly grasp it. 


HEBEI SECRETARY AT LONG MARCH ANNIVERSARY MEETING 


$K311208 Shijiazhuang HEBEI RIBAO in Chinese 23 Oct 86 p 1 


[Text] On the evening of 22 October, Shijiazhuang, the capital of the province, held a 
meeting to commemorate the 50th anniversary of the victory of the Red Army's Long 
March. More than 50 veteran Red Army soldiers living in Shijiazhuang gathered under 
the same roof to reflect on the past in the light of the present and to look buck on 


the glorious course of the Long March. 


Liu Ronghui, Standing Committee member of the provincial Party Committee and director 
of the Propaganda Department, presided over the meeting. Li Wenshan, deputy secretary 
of the provincial party committee, delivered a speech at the meeting. He said: 
Despite difficulties and danger, the Red Army broke through the blockade organized by 
hundreds of thousands of the enemy, and then captured victory. [paragraph continues | 
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Today, we held this meeting to inherit the revolutionary tradition of the Red Army; to 
learn from the Red Army the spirit of solidarity and militancy, the indomitable death 
defying spirit, the spirit of bravely blazing a new trial, and the spirit of fighting 
arduously despite their own fame, wealth, and benefits; and to mobilize and unite the 
people to work hard to realize the common ideal of building China into a culturally 
advanced and highly democratic modern socialist state. Li Wenshan said: We must carry 
forward the Long March spirit, strive to implement the "CPC Central Committee's 
resolution on guiding principles for building socialist spiritual civilization," 
dedicate ourselves to the four modernizations and the revolutionary cause during the 
course of new Long March of socialist modernization, and make contributions to the two 
civilizations. 


Before the meeting began, the provincial leading comrades met with all the veteran Red 
Army soldiers and cordially spoke with them. 


Attending the meeting were leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial People's Congress Standing Committee, 
the provincial government, the provincial CPPCC Committee, and the provincial Military 
District, including Xiang Chongzhi, Xie Feng, Li Wenshan, Yue Qifeng, Yang Zejiang, Sun 
Guozhi, and Yin Zhe; and leading comrades of Shijiazhuang Prefecture and Shijiazhuang 
City. 


Films were shown after the meeting. 


SHANXI FORUM MARKS LONG MARCH ANNIVERSARY 


HK311504 Taiyuan SHANXI RIBAO in Chinese 22 Oct 86 p l 


{[Report: "Li Ligong Attends Forum To Mark 50th Anniversary of the Red Army's Victory 
in the Long March"] 


[Excerpt] The provincial and city forum commemorating the 50th anniversary of the Red 
Army's Long March victory was held at the Meishan Conference Hall on the afternoon of 
21 October. Recalling the glorious achievements of the revolutionary martyrs, everyone 
was determined to inherit the cause pioneered by the older generation of proletarian 
revolutionaries and to make new contributions to the building of two civilizations. 


Attending the forum were leading comrades of the provincial party committee, provincial 
People's Congress, provincial government, provincial CPPCC Committee, provincial 
Disciplinary Inspection Commission, provincial Military District, and troops based in 
the province and from Taiyuan City including Li Ligong, Bai Qingcai, Wang Maolin, Zhang 
Weiqing, Zhang Bangying, Yu Hongli, Ruan Bosheng, Li Xiuren, Ling Daqi, and Shi 
Xingshan. ’ ° 


Old comrades who were former members of the provincial party committee, provincia! 
People's Congress, provincial government, and provincial CPPCC Committee such as Zhu 
Weihua, Bu Hongyun [0592 5725 0061], Wang Kiujin, Zhao Lizhi [3769 0022 7230], Jia 
Chongzhi; and Luo Guibo, a member of the Central Advisory Commission, also attended the 
forum. 


The forum was presided over by Bai Qingcai, member of the Standing Committee of the 
provincial party committee and vice governor. [passage omitted] 
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JILIN PARTY RECTIFICATION TO START IN NOV 
SKO10712 Changchun Jilin Provincial Service in Mandarin 1030 GMT 31 Oct 86 


{Text} Our province has basically completec the preparatory werk for village-level 
party rectification. According to the guidelines of the circular on rural party 
rectification work issued by the Party Rectification Guidance Commission of the CPC 
Central Committee, and in line with the plan of the provincial party committee, the 
localities have intensively grasped the following few tasks: 


They have made better achievements in sorting out financial affairs. Illegal gains 
were returned during the course of sorting out and examining financial affairs. By so 
doing, they have handled fairly such cases as some rural party-member cadres abusing 
their power to pocket public funds and property and to embezzle, misappropriate, and 
default public funds; some using public funds to give dinners and gifts, to make trips, 
and to issue bonuses and subsidies; and some abusing their power to sign contracts at 
reduced prices. Through investigations, the localities have clearly grasped the 
situation of party organizations under departrents and bureaus and¢ the situatior among 
the ranks of party members. Through investigations, we have come to know that the main 
trends of the village-level party organizations and of the vast number of party members 
are good, and that some major problems exist among grass-roots party branches and party 
members. Leading bodies of village party branches that were incompetent in guiding 
party rectification work have been reassigned. Thus, most of the village-level party 
organizations suit the demands of the village-level party rectification work. 


To strengthen the instructions on village-level party rectification work, the province 
has transferred 20,400 cadres from the party organizations at all levels to serve as 
inspectors, liaison men, and lecturers on village-level party rectification work. The 
counties have also concentrated efforts on cultivating party members of village-level 
party branches. All localities have also compiled textbooks for party classes and have 
summed up both positive and negative typical experiences. The party rectification work 
office under the provincial party committee has also produced and sent to all cities 
and counties videotapes detailing the advanced deeds of fine party members Zheng 
Changlu and Niu Tianju. All localities have also conscientiously selected a group of 
typical models with both positive and negative experiences to give lectures to the 
people so as to persuasively conduct education on party spirit in line with the actual 
conditions of rural party members. 


All localities have generally conducted the village-level party rectification on a 
trial basis, summed up experiences, and paved the way for conducting village-level 
party rectification in a comprehensive manner. Recently, the party rectificaticn werk 
otfice under the provincial party committee successively sent 18 groups to inspect 
preparatory work for village-level party rectification among 24 townships of 15 
counties. The province also held four meetings to report the status of preparatory 
work for village-level party rectification. Viewing the inspection situation and the 
situation related to the four report meetings, we have come to know that the province 
presently has comprehensively prepared for the rectification work and conditions are 
ripe to conduct rectification. The province's village-level party rectification work 
will comprehensively begin in early November. 


JILIN PEASANTS, WORKERS DEMOCRATIC PARTY CONGRESS ENDS 


SK2/70337 Changchun Jilin Provincial Service in Mandarin 2200 GMT 26 Oct 86 


[Excerpts] The 3-day first Jilin provincial congress of the Chinese Peasants and 
Workers Democratic Party was successfully concluded in Changchun on the afternoon of 26 
October. 
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The Jilin provincial committee of the Chinese Peasants and Workers Democratic Party was 
formally established. [passage omitted] 


Attending the congress were 86 delegates. During the session, all delegates 
conscientiously studied and discussed the documents of the 6th Plenary Session of the 
12th CPC Central Committee. They studied the guidelines of the Seventh Standing 
Committee of the Ninth Central Committee of the Chinese Peasants and Workers Democratic 
Party, clarified the heavy tasks of the democratic parties under the new historical 
conditions, and further enhanced their understanding of the importance of doing a good 
job in building socialist spiritual civilization. 


The congress called on all members to make continued efforts to implement the policy of 
long-term coexistence and mutual supervision, and the principle of treating each other 
with all sincerity and sharing weal and woe; fully display the political consultative 
and democratic supervisory role of the democratic parties; further strengthen 
ideological and political wock; improve the work of various democratic parties; and 
while exerting conscientious efforts to do their work well, give intellectual support 
to border regions, give lectures, and provide scientific and technological consultation 
and medical services. Furthermore, it also called on the members to make full use of 
their foreign contacts to make friendly contacts abroad and to exert efforts for the 
reunification of the motherland. 


The participating delegates also heard and discussed a work report given by (Yan 
Hongchen), sponsor of the preparatory group of the Jilin Provincial Committee of the 
Chinese Peasants and Workers Democratic Party. 


At the conclusion of the congress, the First Jilin Provincial Committee of the Chinese 
Peasants and Workers Democratic Party was elected. (Yan Hongchen) was elected 
chairman; (Zhu Wenrong), and (Chai Bangheng) were elected vice chairmen; and (Yue 
Weifa) and (Tao Guangzhong) were elected advisers. 


During the session, Wang Zhongyu, deputy secretary of the Jilin provincial party 
committee, and Fang Rongxin, vice chairman of the Chinese Peasants and Workers 
Democratic Party Central Committee, attended and addressed the congress. [passage 
omitted] 


JILIN ADJUSTS GRAIN PURCHASING POLICIES 


SKO020959 Changchun Jilin Provincial Service in Mandarin 1030 GMT 1 Nov 86 


[Text] The provincial party committee and government held a grain purchasing work 
conference yesterday and made important adjustments to this year's grain purchasing 
policies in our province based on the principle of allowing peasants to benefit more. 


Due to the fact that our province suffered serious flood damage this year, the state 
has properly reduced our province's grain purchasing quota. The quota was set at 5.5 
billion kg, of which 4.5 billion kg is to be purchased through contracts. The other | 
billion kg is to be purchased on a commission basis. 


The conference noted: Purchasing contracts represent both economic contracts and 
state-assigned tasks. The contracts represent the obligations of peasants to be 
fulfilled. Grain purchasing quotas are assigned by the provincial authorities to 
various prefectures, which then assign quotas to cities and counties. Quotas assigned 
to townships or areas below the township level should remain the same as set last 
spring. Peasant households not afflicted by disasters should fulfill their contracts 
signed last spring. 
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Households afflicted by disasters may have their contracted quotas properly reduced or 
exempted based on the damage they suffer, and in line with state stipulations. Those 
who can harvest none should have their contracts cancelled, those who suffer serious 
losses should have their quotas properly reduced, and the quotas of those who suffer 
small losses should remain unchanged. Before the purchasing contracts are fulfilled, 
departments other than grain units and individuals are prohibited from purchasing grain. 


In line with the principle of allowing peasants to benefit more, the unified purchase 
price of corn to be purchased by our privince by contract will be raised by 0.02 yuan 
per kg. On this basis, 30 percent of the corn will be purchased at the unified 
purchase price and the other 70 percent will be purchased at an increased price applied 
to the above-quota amount. Corn of standard quality will be purchased at 0.298 yuan 
per kg, 0.028 higher than the original unified price; and standard quality corn to be 
purchased on a commission basis will be purchased at 0.39 yuan per kg, 0.06 yuan higher 
than the original increased price. Paddy rice and wheat to be sold by contract will be 
purchased at two different prices; that is, 20 percent of them will be purchasesd at 
the unified purchase price, and the other 80 percent at the increased price. Paddy 
rice of standard quality will be purchased at 0.448 yuan per kg, and wheat of standard 
quality at 0.44 yuan per kg. The per kg price of paddy rice at and above the third 
level in terms of quality, which is purchased in advance, will be 0.04 yuan higher than 
the original increased price for above-quota amount. Paddy rice of standard quality 
will be 0.52 yuan per kg. Contracted purchases of soybeans will be carried out at the 
unified purchase price which was readjusted this year. Soybeans of standard quality 
will be purchased at 0.62 yuan per kg. The above-quota amount of soybeans will be 
purchased at floating prices according to market demand and price changes. 


Thanks to the efforts of the grain storage departments in various localities, which 
have actively strived to expand their storage capacity, we will strive to purchase and 
store all the 5.5 billion kg of grain to be purchased at one time and will not entrust 
individual households to store the grain for us. In areas which really have difficulty 
storing all the purchased grain, granaries run by villages may be established, or 
specialized households assigned to store the grain. The charge tor storing per kg of 
grain for the state will be raised from 0.01 yuan to 0.03 yuan. 


In line with the principle of purchasing in a timely manner and making arrangements 
simultaneously, in disaster areas, contracted purchase quotas should be assigned to 
households which suffer losses after their losses and output are verified and the 
approval by the county grain bureau is obtained. These households will then sell their 
grain in successive groups. The quotas should be accurately ftixed to prevent 
households from selling grain first and purchasing grain later. The quota should not 
exceed 250 kg per capita. Animal feed will be sold by contract in line with the 
previous standard. The purchase and marketing prices of the animal ‘eed should be the 
same. 


The conference also held conscientious discussions on and tormulated specific measures 
for such issues as the fulfillment of this year's grain purchasing tasks, strengthening 
of grain market management, cash payment for the grain purchased from peasants, payment 
of overdue fees for storage of grain for the state, and strengthening of leadership 


over grain purchasing work. Gao Di, secretary of the provincial party committee, and 
provincial Governor Gao Dezhan spoke at the conference. Vice Governor Gao Wen presided 
over the conference and _ spoke. Entrusted by the provincial party committee = and 


government, (Zhang Jiande), director of the provincial Grain Bureau, relayed the 
guidelines of the national grain work conference and offered opinions on the province's 
grain purchasing work for 1986. Major party and government leaders of various cities, 
prefectures, autonomous prefectures and counties, vesponsible comrades of their grain 
bureaus, and responsible comrades of relevant provincial departments attended the 


conference. 
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LIAONING SECRETARY URGES EFFORTS TO SERVE REFORM 
SKOLO801 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 31 Oct 86 


[Text] The ll-day conference for provincial organs to discuss ideological guidelines 
for economic structural reform, which was held by the provincial party committee and 
government, concluded today. Before it concluded, Li Shukai, deputy director of the 
provincial Planning and Economic Commission, and Gao Chenghe, director of the 
provincial Finance Department, introduced their achievements in discussing ideological 
guidelines, and measures for future reform. Quan Shuren, secretary of the provincial 
party committee, delivered a speech to sum up the conference. 


The participating comrades universally held that this conference was successful and 
timely. They said: By penetrating discussions on report speeches, we have broadened 
our field of vision, aroused our spirit, further enhanced our understanding of the 
planned commodity economy based on socialist public ownership, increased our sense of 
urgency to update our concepts and change the functions of our organs, displayed more 
initiative in reform, noticed where we lagged behind advanced provinces, and become 
more clear-headed about the situation in the province. 


Based on the principle of discussing ideological guidelines and dealing with concrete 
matters relating to work simultaneously, many departments put forward plans for the 
next step of institutional reform and clarified the orientation of reform. 


In his summing-up speech, Comrade Quan Shuren offered two opinions. First, all the 
work of provincial organs should serve to promote reform and open to the outside 
world. All departments should orient their work to the needs of reform and opening to 
the outside world. He said: We should understand on our own accord that the work of 
all departments of organs includes reform, which should be carried out in an all 
inclusive manner. All the reforms of the rural economy, the urban economic structure, 
the scientific and technological structure, education, and the political structure are 
related to the work of all departments of the organs. The province's reforms and 
opening to the outside world in various fields involve all departments of the 
provincial organs, whose attitude toward reforms and opening to the outside world, in 
turn, has a direct influence on the reforms of the entire province. Our reform has 
only just begun. Therefore, the problem is not if the departments have carried out 
reform nor if their reform has been successful. Our conclusion is that all our work 
should be reformed continuously. 


Second, achievements in discussions on ideological guidelines should be turned into 
acts of reform. This conference has been very fruitful in terms of updating concepts. 
However, more important are our acts of reform. Our practices in reform should be used 
as a criterion to judge our achievements in discussions on ideological guidelines. 
Therefore, we should combine discussions on ideological guidelines closely with our 
efforts to deal with concrete matters relating to work and direct our discussions 
toward solving practical problems. 


In judging achievements in discussions on ideological guidelines, we should consider 
three aspects: 


l. Tue provincial organs have really delegated to lower levels the power that should 
be delegated and have resolutely refrained from taking charge of work they should not 
handle, are incapable of handling, or cannot handle successfully. 


2. The organs have really changed their work styles, changing their control over 
grass-roots units into service to them. 
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Cadres at all levels should often conduct investigations and studies at grass-roots 
units, treat their efforts to solve problems for and improve service to grass-roots 
units as a system, and carry it out persistently. 


3. The organs should make new progress in reform and in opening to the outside world. 
Focusing on implementing the three central regulations, they should make good 
preparations ideologically and organizationally for gradual and comprehensive 
institution of the director responsibility system at state-owned large and medium 
enterprises. They should take a new step forward in exploring the forms of ownership 
and distribution methods and in enlivening monetary work, and greatly expand the 
marketing of means of production. 


Comrade Quan Shuren said: To maintain unity and successfully serve reform and open to 
the outside world, provincial organs should strengthen a sense of discipline trom now 
on. They should establish a system under which each level is responsible to the next 
higher level. The provincial party committee and government are responsible to the CPC 
Central Committee and the State Council, and the provincial departments should be 
responsible to the provincial party committee and government. No department, 
committee, office, section, bureau, or individual is permitted to veto the decisions of 
the provincial party committee and government; to tamper with the decisions in a 
disguised form; to be dilatory or resistant to implementing the decisions on the excuse 
that its conditions are special or unripe; to force its views on leaders by submitting 
false reports or setting difficult problems on purpose, and intervene in the reform at 
lower levels under the signboard of leaders; or to comply in public but oppose in 
private, resorting to little tricks to hinder the implementation of the decisions of 
the provincial party committee and government. The aforementioned prohibitions should 
be considered discipline and be enforced earnestly. 


LIAONING SECRETARY ATTENDS RESOLUTION STUDY MEETING 


SKO10811 Shenyang LIAONING RIBAO in Chinese 15 Oct 86 pl 


[Excerpts] From 8 to 13 October, the provincial party committee held an enlarged 
Standing Committee meeting to relay the guidelines of the 6th plenary session of the 
12th party Central Committee, and to study and discuss the "CPC Central Committee's 
resolution on guiding principles for building spiritual civilization." | passage 
omitted] 


During the meeting, Quan Shuren, secretary of the provincial party committee, relayed 
the guidelines of the 6th plenary session of the l2th party committee. Participants 
carefully read the document and enthusiastically discussed it by saying what was on 
their minds in a relaxed, harmonious atmosphere. Sun Qi, deputy secretary of the 
provincial party committee, made a summation speech at the conclusion of the meeting. 
[passage omitted] 


In his summation speech, Comrade Sun Qi emphatically pointed out: At present, a task 
of primary importance before party organizations at all leveis and the people 
throughout the province is to grasp the study of the resolution. Through study and 
discussion, the entire party and the people throughout the provines should unify their 
thinking with the guidelines of the resolution. The provincial party  ommittee defined 
that during the fourth quarter ot this year, party organizaions a’ +, levels, all 
fronts, all mass organizations, and all units throughout the pr should 
concentrate a certain period of tim on grasping the study of the resol it » ¢ should 
ensure to thoroughly and comp::° z'asp its guidelines. 

We must clearly understs.d tue significance and re,. + wuts of tr stu. of the 


resolution. 
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The process of study is a process to sum up historical experiences. During the course 
of study, we should further eliminate "leftist" influence by comparing and examining 
Old ideas and previous work to completely and accurately grasp the essence of the 
resolution, to truly master the guiding ideology for building socialist spiritual 
civilization, and to conduct the construction of the socialist spiritual civilization 
under the guidance of the Marxist standpoint and dialectical materialist points of 
view. [passage omitted] 


In his speech, Comrade Sun Qi also pointed out: We should conscientiously grasp party 
rectification, further correct party style, consciously ensure the quality of 
village-level party rectification, and strictly prevent not carrying it out 
perfunctorily. We should further emancipate our minds, make efforts to promote the 
deep development of reform, strive to facilitate economic work and ensure a 
comprehensive fulfillment or overfulfillment of the state plans, and make _ good 
preparations for next year's work so as to welcome the arrival of a new year and the 
convention of the 13th party congress with outstanding achievements. 


Attending the meeting were more than 230 people, including leading comrades of the 
provincial party committee, the provincial Advisory Commission Standing Committee, the 
provincial Discipline Inspection Commission, the provincial People's Congress, the 
provincial government, and the provincial CPPCC Committee; secretaries of the city 
party committees; principal leading comrades ot the departments, commissions, general 
office, and bureaus under the provincial party committee and the provincial government, 
all mass orgnaizations, and the organs under the central authorities stationed in 
Shenyang; and Guo Feng, member of the Cen*ral Advisory Commission. 


LIAONING CONDUCTS VILLAGE-LEVEL PARTY REFORM 


SK310625 Shenyang LIAONING RIBAO in Chinese 14 Oct 86 p 1 


[Text] The party organizations at all levels throughout the province are earnestly 
doing a good job in making preparations for conducting various tasks in the 
village-level party rectification work. More than 17,000 village-level party branches 
will carry out the party rectification drive during the winter-spring period. 


Following the work conference sponsored by the provincial party committee on party 
rectification work and by bearing in mind the actual local situation, the party 
committees at city and county (district) levels have worked out their plans for 
Village-level party rectification work and discussed and made arrangements for the 
work. Since mid-July, the Fuxin City Party Committee has conducted the pilot work of 
party rectification among 63 villages. During the party rectification period at the 
township-town level, the Fushun City Party Committee also grasped the pilot work of 
party rectification among 136 villages. Tieling City assigned more than 3,400 cadres 
from the organs at city, county, and township levels, including the personnel in charge 
of financial affairs, accounting, and administration, to go to 1,861 villages in 3 
groups to carry out a general examination of financial affairs. The localities also 
Organized various forces to carry out an investigation of the situation in the rural 
areas, to clearly discern the mental outlook of staff members of the village party 
branches and the party members' contingent, and to discover major problems committed by 
the village party branches and party members, which will be handled during the 
village-level party rectification drive. All of these have laid a foundation for 
conducting village-level party rectification work in an overall way. Meanwhile, the 
localities also held training classes for the party-member cadres and party members of 
the rural areas in order to make good ideological preparations for the village-level 
party rectification drive. 
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TRADE OFFICIAL RESPONDS ON U.S. TRADE MEASURES 


OW 300333 Taipei CNA in English 0239 GMT 30 Oct 86 


[Text] Taipei, Oct. 29 (CNA) -- Though the Government of the United States announced 
the retaliatory trade measures against this nation Tuesday, the U.S. side will need six 
weeks to two months before enforcing the measures, an official with the Board of 
Foreign Trade under the Ministry of Economic Affairs said Wednesday. 


The U.S. trade representative office made public the retaliation on the Republic of 
China in accordance with Section 301 of the Trade Act of 1974. The U.S. move came 
after the two nations failed to conclude an agreement on the importation of U.S. 
tobacco and alcoholic beverages during several talks over the past year. 


The official, who preferred anonymity, said the retaliatory measures the U.S. may take 
include eliminating the ROC from the lists receiving favored treatment under the 
generalized system of preferences, limiting the nation's exports to the U.S., and 
increasing the tariffs levied on the goods it imports from the ROC. 


conomics Ministry officials have repeatedly said the nation will take countermeasures 


tT 


c 
after the U.S. specifies its retaliatory measures. 


COMMENTARY VIEWS U.S. WARSHIP PORT CALL IN PRC 


OWO21342 Taipei CHUNG YANG JIH PAO in Chinese 28 Oct 86 p 6 
{Ting Cheng commentary: "On U.S. Warships Visiting Mainland China for the First Time"'] 


[Text] A U.S. naval task force, led by the U.S. Pacific Fleet commander in chief and 
including one "Spruance" class destroyer, one "Leahy"’ class guided missile cruiser, and 
one “Oliver Hazard Perry" class guided missile frigate, will conduct a l-week official 
visit to Chingtao, beginning 5 November. Since this will be the first time that U.S. 
naval vessels have visited Mainland China since the Chinese Communist regime was 
founded, the implications of this visit in terms of diplomatic relations, military 
relations, and strategy, is indeed extraordinary. 


The major proponent of this China visit by U.S. warships, of course, is U.S. Defense 
Secretary Weinberger who visited Peiping on 7 October. And yet as a Chinese saying 
goes: "A gong makes no sound without a hammer," the willingness of the Chinese 
Communists has played a very decisive role. As we remember it, this matter was 
actually settled last year between the United States and the Chinese Communists when 
the latter agreed to an official visit by U.S. warships between 18 and 24 May. 
However, this planned visit was canceled because of the Chinese Communists’ wavering 
stand on whether the U.S. warships could carry nuclear weapons. Although there is no 
yovious change in the international situation, a change has taken place in the 
postponed original visit. Given the U.S. stand on not indicating whether or not its 
ips carry nuclear weapons, it is undoubtedly the Chinese Communists who have 
hanged their position. 


Warsi 


what is the Reason the Chinese Communists Changed Their Stand? |[subhead]} 


Generally speaking, the possible reasons tor the Chinese Communists to change their 
stand are as follows: 
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First, as you all know after the 12th CPC National Congress in 1982, the Chinese 
Communists announced a clear "independent foreign policy," which essentially means not 
to be allied with any power or power group. Under this premise, the Chinese Communists 
have adopted a more balanced tactic toward the United States and the Soviet Union. 
That tactic is to favor neither superpower, but support or oppose each nation's 
policies on a case-by-case basis. For instance, although the Chinese Communists have 
criticized the Soviet Union for supporting Vietnam and the United States for attacking 
Libya, they still tried simultaneously to improve diplomatic and economic relations 
with the Soviet Union and to enhance trade, scientific, and technological cooperation 
with the United States. The major purpose of this is to make the two superpowers 
understand the independent position of the Chinese Communists. However, some changes 
took place in the situation in August when Soviet leader Gorbachev officially proposed 
in Vladivostok to improve relations with the Chinese Communists. This proposal evoked 
a response from Chinese Communist leader Teng Hsiao-ping. The United States certainly 
felt uncomfortable about this development, and therefore the Chinese Communists agreed 
to a visit by U.S. warships in order to appease the U.S. leader's concern and doubt. 


Second, up until now the Chinese Communists still have no contidence that the Soviet 
Union will resolve the three obstacles (massive numbers of Soviet troops deployed along 
the border: Soviet support for Vietnamese aggression against Cambodia; and the Soviet 
invasion of Afghanistan) to the normalization of Sino-Soviet relations. Therefore, at 
the time Gorbachev called for improvement of bilateral relations, the Chinese 
Communists -- with their old united front trick -- agreed to allow U.S. warships to 
visit China in an attempt to exert greater political and diplomatic pressure on the 
Soviet Union by playing the American card. 


Third, the Chinese Communists understand clearly that the only Western nation that will 
help modernize their backward naval forces and increase their naval fighting capability 
is the United States. In recent years, the United States has agreed to sell 
high-performance ship engines, sonar, quick-firing guns, and torpedoes in order to 
equip the Chinese Communists’ Navy. Therefore, the potential for further bilateral 
naval cooperation is very great. As tar as the Chinese Communists are concerned, 
cooperation brings only gains, so why not? 


The Americans’ Wishful Thinking [subhead| 


Of course, so far as the United States is concerned, a visit to Mainland China by its 
warships is really a boost to the military circle, for it represents a further 
escalation in formal strategic cooperation between the United States and Communist 
China. Although there have been many mutual visits by military leaders of both sides, 
there has never been a visit by a military fighting force like this; no wonder the 
United States, in order to show its sincerity, has also invited warships of Communist 
China to visit the United States. More importantly, this development marks the first 


step the United States has taken in trying to pull Communist China's Navy inside its 
Maritime line of defense in the Pacific Ocean so as to check the Soviet Navy's 
expansion. The Soviet Navy has been expanding rapidly in the Pacific since the 1980's; 
its fleet can be seen everywhere from the Arctic Ocean to the South China Sea. Such 
great military pressure can no longer be borne by the United States alone. In this 


inferior position, the United States has believed from the very beginning that a strong 
Chinese Communist Navy cannot only shore up its inadequate naval fighting capacity, but 
also can share in its task of guarding the west Pacific from Soviet aggression. 
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Judging from its equipment and personnel! performance, it is still too early to say that 
the Chinese Communist Navy will become a regional naval force capable of combating the 
Soviets, however, it is certain that as long as the United States is willing to help, 
the process of modernizing the Chinese Communist Navy will definitely be shortened. 
Yet, while there is a gain, there is also a loss. The long-term U.S. strategy will 
absolutely affect the balance of maritime power in East Asia and the safety of the ROC 
{Republic of China] Government in particular. As you all know, Communist China has 
never given up the plan of attacking Taiwan. The key element in conquering Taiwan is 
possession of air-sea superiority over the Taiwan Strait. Provided that further naval 
cooperation between the United States and Communist China is triggered by this visit of 
the U.S. warships, concern over Communist China achieving this superiority would be 
aggravated. In addition, a strong Chinese Communist Navy will also become a potential 
threat to the security of the northeastern and southeastern Asian Nations. In fact, the 
Fast Asian countries will never forget that Communist China is a communist regime, the 
mature of which is the same as that of the Soviet Union and Vietnam. There is no 
guarantee that today's smiling Communist China will not become tomorrow's expansionist 
and hegemonistic country. We are not sure that the United States will then be able to 
restrain the well-grown Communist China. 


A Wise Man Would not Court Danger by Rearing a Tiger [subhead! 


Finally, the current military cooperation between the United States and Communist China 
is based upon a quite abstract parallel strategic interest which aims at countering 
Soviet expansion in East Asia and the Pacific Ocean. But under the circumstances of 
political instability in Communist China, if the United States cannot be sure of 
guiding the direction of Communist China's political development a militarily strong 
Communist China would become not an asset, but a liability to the United States. 
Therefore, U.S. political and military leaders should be very careful about this matter. 


The United States must pursue the current policy of enhancing military ties with 
Communist China. However, as far as the East Asian countries are concerned, this policy 
of the United States should only be pursued as a diplomatic and strategic means and 
should not focus entirely on concrete military cooperation; particularly, it should not 
comprehensively strengthen Communist China's naval force. A wise man will not place 
himself in danger for fostering it in the first place. Besides, the United States 
should know that Communist China forges military ties with it only to realize its own 
military modernization. In the light of its fundamental stand, Communist China will not 
unilaterally learn toward the United States and thus sacrifice its own overall 
interests. 
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